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Method: Panel Cross-section fixed effects (with robust covariance matrix)
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Method: Panel Cross-section fixed effects (with robust covariance matrix)
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Method: Pooled least squared
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Method: Pooled Least Squared
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Method: Panel Cross-section fixed effects (with robust covariance matrix)
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Method: Panel Cross-section fixed effects (with robust covariance matrix)
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Abstract

Credit risk is one of the most important risk factors in the financial system.This risk arises
from the fact that the recipients of the facility are not able to fulfill their obligations. To
determine how different types of debt, depending on the type and nature, affect the company's
credit risk, we present a new model.

This research is applied in terms of purpose and post-event type. To conduct this research, a
combination of debt (leverage) and capital market information from YYAe to 1397 and
according to the data conditions, data panel regression models with fixed effects and random
effects and an integrated model were used. Finally, after performing statistical tests to
determine the best model that can predict credit risk, the ROC curve was used. The scientific
findings of the research show that economic enterprises have different debts, depending on
who they owe to and in what time horizon they have to settle their debts. In other words, the
company's credit risk is higher when it uses non-commercial leverage and also decreases
when the company uses long-term leverage and has a positive return on investment and less
value and stock volatility. The Black Scholes Merton model has better performance than
other models and has a better predictive ability.
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