ST ko pan IS (a9 33 (sole doliliad
&Y Olams) / (EA (2b3) € oplasds /1Y 093
EFE G ELY axivo

IFEA (2011)

SIS 4l ol (o5 gl 3 onit 59531 oo 6

oDl oy oDl olﬂ olLuils cole Glip gae g Lokl
u’_..;).glw PRUZ\ R NEN ts’L" s oje> 5 alo s 5L 0 6")”" asls YO

LT VARYES S-SR CUCRY PRVAL VAL PO IREIC

sus

e sl 5 S 5 b b (Kt o ooty 5 o5 dnmsi g e slo il anags
o oy Y gy (55 o 2yl i o ey 5 e ey Phlns slacds, 4 S5y
O Gl 0 S8 s 2590 GLISS dile s ploes (SWgl A (go s S alae g, 5l bl 36
wlopw ol 5 Silo ig i (ngs ol ailoy SHL (S0 ik odee Bgsio aw SDlalae sty Sua
plew (Moles slasls .l 4z 3 113 aallas 5 50 395 o e Cov ploes b alaly 50 99 5 A sledlo jo
S el 48,5513 (o) 2 3590 (o g Lo diged @je g9 Bl Sl ledgans cnl o e cod slesS 0
55 Bl 30 e 5 s, ki sylal g, b o o8l 5 o Jla i leneb 5
Sledg, 5l ooliul Aogly gl 4 azgi b Cenl aB S )18 ()2 8)90 GHISS asle joo plow (Faigd Wi
513 e o 52 Pl (S sy olas

I3l 3ol g2 eplems (S W9t (oo sl Eelae 1 gualS” (slR0lg

234



Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

doddlo —)
o Sloly) BT 5 b b el pKannt Jlo slaslys 5 1o f3 dnogs G o slofib anoss
)5l (oot o8l SBhelas ool AL Gl oa dielsn 5 @ i (elee Sleds; 5L e
habeo slall 5 LS 73 935 lelan (551 5 o2 i3l el (SMalae iz LS ol & (2555l sl
L oz (Melee sleg, 51 ooliinl (65105 aylej sloio 8 (e (551l Sletio 8 05 cdilojun 1L o
C o 9 ZBO L 5 00,50uF (sld vy Wi Delre sledo el 0050 (65950 1) soi oSl D Lalae las
Slens 53535555 51 ool a5 o ST LS S 4555 Lo ik Esh 5 a0 55 oo VL
o oyl s (slecS Sl eslial Bl o g Saleo o> 8 Lo slb (5565 b (s asliy
leied 9 Vb o b a3 GGl 1L 50 392 50 sl 8 (31l Sgm S Sl (o o] 8 52 09l Wil
e 1,5l Slibos 55 ilh el Lo, Tl aalos pooso 55 1y 10,55 Slebos 3 ples ol
S)ly (Melae i 53 (55,8 b w3 Sletlys o ot Sleiasd )0 5 jetie jskay Conly (o 25,0
S g 1 oolaiwl anled ojlg 1 o slo i lhw samme Casly (oo alebie plxl jge 10 5 anles
2 Led)liw flas g o> i g e 9 (STl Dlibes S IR L Wlg (oo ey, ¢S S)sla
@ ooyl bl e 1 G SIL sl (G105l Slles Jore 5l dgm conS Sl VLo s
28l oo Glpl alep Ik 53 SIS lay (235k liae 2 (oo s8N (SDolae (Slatg) 13U (om 2 JLso

Al ol
Odolae 5o 0,53l 5l oolaznl il 00,5 iy o3 ol ;o3 D el Jolas 1) Lo (sl I3k o diadign &Mloles
el a2 5 plowl (SHolao Sins ) g Loyl Zu e lolns Sleto 3 5l e osliiul 5 (plulid Baa b
Sl s 5 5 alolan (53,5 513 5 25 52 455 S, 3 Sl pgle s Lo e
Ol alsbae 5l (P (Dol (6525 ool pllas 53 (3515l 9 JLiSlo 3925 pas 9 65 abelas Sloonad )
las i 55 s (5o 0305 5 09l 05 sl ST srleo b 5 (60 s 5 Lo mge
o Salrs w350 (51l 057 5 2905 crge Ddolae Co 5 ey Gl opdle a5
5 OIS e Dlans Pl 55 a5 taion (slacds, 51 030l Llpa ol 2 odle 35 5o 05
5 ded 51 Sl 4y 1,5 alales 5 OIS b s 095 o0 rge DDolas 0 L 02,55l oolicil & 9,0
S ol alasd Ll Market Depth 5L gos) plow 5L 50 (59,8 s0u 5 Lo jlaw oS 5 g slasd «dlelse
5531355 A 5 (52550 s ol 5 ol 5l o5es St (sblze S gn g (st pli
Sl ) (Selae (g5 slaylpl sl eoliial 905 Sk cal yo (SleMbl (53,5 g Sy (al3l g ilo s 3L
o 5 Slow pllas jo s Jgl atils odee 13U g0 Jbo slo )l yo aill, 5l eslatul Lowl 05,5 5340
5 T sle i G578 5 (lele slaanl B (g5le aiadon 050 ¢y wlojw LSS Sledb
RUTPUSIRCE TIE SN LT Y TSI T I ISP IUCTIN J IO RCHN POV SRCPSUE N L

V&Y Qlamo) / EA (2l /1Y 099 EEAN




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

@ 380 sskn 1) ot S 3l @asF 5 9009 Oles 5 S O] egdle 5 955 (o L 50 S5zge plows (soled
Sl 50 pol> o )0 00l g O bie Segn (sld 0 0l j jlas (SLlje s oo Lid 13T 4l
D5 plol oty ;oSN SMolas yulwl p Malas wuo )0 A+ 51 oo Lo e

Sllee g b 5 22 sl iyl | esliinl Ly ety oS SBlelan (g5 (slacd, 51 oslind
plos 3285 cules zohaw 10 5 ol Sliand 0 a5 559k 4 .0uS oo 5 w3l T market maker ks 3150
slo i sbml g Vb Lol 092 slaile 5o g %5 (Galns (sl Tl g o o )01 4 a5 L Hlai 090
..\JLMLSAELQ,.J A..o).ccuﬁ‘..\s“.\a)}

26 ewin Jlo sl po (Selas dinlion 5 (g sl oged o Ty @ 4z b Giaghy (nl S
il (oo LIS alep (2351 5 (SNgB0E (oot yoSUl el

o9 5 (Sl

o Oalee (A3 93 53 (oo 65 Sle (it llas (agh £9090 0j9> Slee e S0 ln
el oss 4] plyes Swiodas

o 351 ©olss  Jo! i

sl o el (Jbo sla il o plail (o)e Jlo 5o (oaran (h9p S S jsb b il 6250k Lo o
5 oi)sNl G ISl s e, lsie 4 S 8] o Black Rock g CITADEL alex> 5l Lss o (S5

EFan yhed (e, 6l W b o Dglaie sleolSays L Numerai g Quantopian alex> 3l olacs 5
LTI F JESCOWWE S PCRNA. v | G P PSS DY RV IS | PR FNN PRSP IREN. 4 G I PO S WY APV o
Solo Coosn
Sy (g0 33501 Slolon
Aolusyy aSl 5l el 5065 alalas £45 2 4y (oS iy i |y (ol oSl O elro ool ()b 4y pulssey ST
Sgaw 3> 00l diged Sy ylgie 4y 065 oo (sei 93! D lae il dely o5 L (High Frequency Trading)
plxl 1y j50e5 (9,8 b ay 5 jgiws (ol slael 4y Caad o) b oS el Slolas iy ;631 S 58 9
Coomw 0 g b slaml o (Doles glapiy )63 Cuds 1o Cuws )l 5 slopiy ;630 5 10 9 SS90
Sl Malre pi )65 S ccinls (S50 G ;0 457 (5950 45 100,50 S8 0ol Jlwy g slL slae )6
o 08,5 o JISGaSS g (ol soosls SaS a4y 5 byl oo y3b 1y asles plod pludl cdlss (g a5
wlolis g Canyo aads jo 59,8 5 Caw o abaidi 0 0y > wled 2 4 ol jacass g daw ol a8
Jb o el (o28ls Lol ass Sl i om0 oo ploxil JS055 & jgo a1 ool (o yo8 Sy Sole ) (roud g

Ao oo plol Solegil O g0 a5 1y 0oy ol ples a5 W5 ls 0529 Lis [0 olaps )6l Lol

231 VEY Glimo) / EA gl / 1Y 09




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

welste 1018 18 oo sSI S eles s 5 slabais o wilgi oo 5555 alelas o wosles jsbo 4y s
S By |y 5 sonaies wuili s S il ol glaoSles ool 1) il

bl @ s sloaiig o a8 dlelee slogi o3l 5l arws onl leles ! SMlebes slapy 53]
50 obod ¢ Falales n wilonss >l Sl lolee Slygiws 2l 6l Bro s penlss i
5 il 03,8 oLl 1) Lo Ll ol plod ol (Scae ail) ol 00,5 Sl 5 1, a5 | g5 abais 5 ks
9955 o pleew 215 095 0929 51 (5l Sl o By Shlod calals ol 5l (09d onie p0 4 gl alales
ke & wmlys oo Falslas oy oS 558 eyl dle yos 15k a1 5 slael b Slie el aloles gly>! ol Al
5 &bk o plegt 95lkes & 551 & (3)lew Sy (il ey S (gl 9,055 Ll plees Olegs
a3y 5 el JLilyy Faloles (gly Ygors a5 050 oo (Market Impact) ,15L 5 (6,005 ,.50 cely g4.550 oyl
1y el Falolae aSul 51 L8 ceod 11 5 0l ooy 5 4 pladl JVL slaced ;o ol b)law sanline L
2 Sz laghlie 4 5l Sl adby (Dl m eSS W A e 0l S gl 5
Db oo als Market Impact 13 o ls @gliie Sloj (slaejl ,o Ll sl g gl slapze

) Saslal sliso KLl b Sabolas & Yans lagtys80) 5| s ol 120U (sl 5|
D9d e gl (Bh 4zt )3 g il dguge Salolas b KLlowi (6505 precl a1 Mg oo el g WS o0
sobas Ll 5l slasgazme bl 5wt jologe 995 355 4 Ysons (Dlabee slapza sl 5l aws
Sl ,os) abex 1 o)S G5k 1) ogere GRIB B GSos Glaidos LS s By LI lejes
aS 5,5 o Ll Ichimoku L MA (MacD RSI e a5 Judow slo, 515l plas 4y oylg5 so 20 JUSKw
IRCH KO [ PO & VO I WU S K PWERLIR O S PRIV [ W N o P RSPV

aib o 1) Ll plgise o8 a5 Lah oSl 5l aiws ool 5k (b b S ysiile slae oSl
boagyls wad S (6,8 e i lo 1 15k (59,5 jeisle g iy adebog ols 18 e (a0 JLiS (slapi ;65!
Mo b S (e | Sebsshy |y et ol o5,5en slaskes (2UsS ojl (sl epes S sbes 03 Sl
Losls by g albae T 51 ol slaoles 51 solows o sl jg0 apedol ads Jloyl asms 4 bl o
>y g ls wad (Sslad > o lae o LS Jlio |y 05 (6985 ,9s laoles 4 by 5L L slaplay
SeS 4 aS bl Wyl 093 Clus o ) ply Sl (G yieS a5 Qe S L Wply) oy 25 S
Slles Ll 5l ci5u b ase (g5, » 055 S 0 )5e Ll il (gezatens b algi oo HlL Rl lae 65l
il axsls g monitoring

Sl e Ll b as (Dlelas (sl ;631 51 s () tasley oS L position trading slee ;X!
S3a Y ilo o0 Daeaddy 65l jskite 4 e P92 L B & W) ()l Bl Ll b
gl o AidS Dol il atily cele SOl s Gley a5 anl)8 s a4 e oS D elas 059> j0 ]
Fomb laced 10 w3 g o (b adse Lalid (0 w3 e a4 (B8 Led Tl 0S5 M
Lyl b 4 (59,8 [ 0,5 o p e, (Ao 4 AilgS oo POSItioN trading  Meles o ,sS S ool

V&Y Qlamo) / EA (2l /1Y 099 £0-




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

Yloiml oS 5imly sbcwd ;o g oo alxl ) slas (35,81 w5 j5tws 5955 O )50 4 dlad 00l S
653 a5l rizen s pladl 1) ugSiae j5mss o wales lej akBs wiz Sl i o & G
Spse oloy whe Wizl Gy bawgie job a gl )0 sled e (39,890 5 45 Wl Sez Al (al )0 5
&8ly 50 . YU Jiml b g5 9 99,9 blas jasess o 8 sleaius L position trading (sl ;631 glas
3 Glasgers SIS 4y wylos,ST bl sled Ve g oslaiwl monitoring sleeis ;631 5l Lads aaS 5,8
Oley S 0 sao 3 Ve 203 Lot 4y Wilgh g0 X o 45 Wlodow ) does cpl 4 20 i slapiy 56X
3003100 ,S" syl dlolas dy pladl (Malre gl (slapis oSS a4y Lot Jl> o &Sl aian g0 JI S
1 ol ailgice 45wl Jor wlz rdile o Lo 4 e 1605 il Sislogil a3 ol ples &5 5550

AS ganaidd 4l ol position trading slepiy oSl adds |0
ol Gy 4y Ly lapsy oSl 51 atws ol «(High Frequency Trading)asle, , L HFT (slaqs oS
asli erozn 5l S Ll sods (gylas,3 ol)ls (99,8 b o3> lej ae lawgie jsb 4wl investopedia
Loty alolao (5] 2 oS st (ke Slogs, 1555 e Hhallper dalo s S5l )0 05,5 1,8 adlo cl o ol
Loy aylo s (43,1 8T Jl> c0iiS oo <l jo 00 050,15 Loy 3l alslas jo (sl5l 4y (uSe oS 05 l0d (6,15 o
ooyl Cel e Lol Mie S o o a0 Cros 4y dlolas 83015 do s S e oyt o S 4
Lot (SDalae 550,l5 caxly G o3lail 4y juae 51 oy pilaz o8, Ay Ojge jo aF wib ol jedl lakeles
by, iz s Ysans el 05,5 a3 |, NYSE § NASDAQ l5L a5 cdlobes 5l ais ol 053 cls
e Jdo 0 b5 b Y geme o 5l ooliiwl )l 50 850,15 jLislo Judo a0 bl ol 8,0, 5 Lo 55 (FOrex)

D3 yaS oo 58 Al pl )0 Vgera sl slaei ;651 .l ol o 05018

plew (Shigh ol ipgd iy
398 b 0 azg 4 430 (g0 5 1ygb Wlgiica ol 3lygl 51 ke ;o oS el (513 03 05 SLelS L
Lls Sl a4 Coms oisd w765 sla il o sl haus ol Gl 4 Wi ge bz Jlade 2 L
Aol Bl o loley 3lyel o b ad je Olelee aisjp a5 canl (6)l5L coaigd ai 5L SO il 0l
Yo 50 by slaan e ol o loat e ol T po 5 et gloan e Jold Edlelae aty5e
Jrs 5l g Wl J.LJGQ)Q CaS O yguods ‘_,’JLJA;. Iy auie ol .cul ‘“;‘;Jso sl 4 YL»QM
8 Sl Caoyp slaanim g b Sl slaanie By 5 ol Ceadd SIS yzien alale

. Explicit And Implicit Costs
. Brokerage Commissions

. Government Taxes

. Bid—Ask Spreads

FN R

&0\ AEY Glisno) / EA alia / WY 093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

ol SBL L g 1L Sledbl slalpnl o Sledbl a8 lie o Sledlbl el «l) e (555)ei55 o gads
(YN 3568 05 lS 5 ST

5 )0 oyge Bilgi oo a5 el Slls Fosigiais ne Sl)ls ((1AF0) Tl 5 (VAFY) TS L gl
b 65 SYsl wgud 0)90 398 Lai ai¥ole o))l ST 00 Bl jleogh widg b cad 35 L s
anld e ol g g iy b aags ed a¥ole 350 55 T8 iyt e owisd 05 SIS lls cd
Jols Glas i (V1) S8 50 olgiies |y oadaiis olge 0,00 odd adtine Caond (6,50 zud dgud
(F oo Y VA ((Sulyge

AT e 2 5 4

-3

Olo) 9 Ceoud vry 90 5O (S Higd adi : 4l0g05

S e ol 4 o)Ll Z 5 Y dilaie g artes osigd ok MalS & g0t a5 5 ks gla o)l 4 o,Lil Xailate
Cuagd g ploy ol 1y L alls (Swigd 0k 050 cal 1o 098 B35 T Ceed Sl wl (ol wB gl oS
w2355 (e
Dales 136 o5 Gl ol Gl g (KRl ()2 o)z 4 ATAV) Koo 5 Glors Jlae -
Ol Sou o)1 il (sLis o o 8590 sla £9d90 (25 mae 5l (K2 0590l S  (HFT) el
Olsie 4 YU sl SBloles ol 5 4y 5 am s SMlolao aSi) 4y drgi b il oo plows Sigdos
oo 5o a5 Do Sdlalre 13U ogad )0 Gelind 4 Lo Wil ool hod S)lelee B (B9, (25 gere
o Jhl (S 9B p 1) Sdlelas a8 Gl 55U g wBls sl SDelae Jlaie 51 Gl jlsler Gl
Slass ¢yl ylay 5 Sl caloles Slads slawd alos 5l (Saigd ai ©y08 1 Fge wpee addge O (ulool cpl 5 padged
Sty o3k 53 Gld Sl Gl oygr 5o eud abelas plow (5551 5 (GHaleo (slajg, slass ond alales plows

L. Aitken And Comerton-Forde
2, Hiks

3. Miller

8. llliquid Asset.¥.

VY Glinso) / EA alia / VY 093 &by




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

by SBlelee it b Ll (Sod s 5 48,5 S5 oy 3)50 38 s 08 (LU U AT 05
uﬁ; )|).9 U?A)T S0 SPSS )‘)3| P)")‘ OJLM‘L:j 6}4} Qﬁ“"‘"’)f) d.:;.‘o
10y 8 (855 g ploew (Sl (oo ysSUl elas (o (o) 4 (VVY) (Koo 5 il -

Ot b oSy gl sein sl OMelas 56 Y NY B Y LY &olel sloosls 5l eoliiwl b «gubizs cpl 5o
JJ-AA’ U“"))‘ 6‘]" uaJl> éj.w (SA"“»{)?iJ‘ u)rLoLxA as sl UL\M.: @b w‘ R 4.4..>L))J ‘aLe(w ‘Si,.h.\.m 6‘4]4..:‘5
Db &5 Gloj o 4 (e ¢8I Ealas Sl LS )0 g WS o0 ol ploew (Kol (59, Cute 13U &b
Mol 45 S 92905 ,loles 5lygl wy92 50 13590 Kb 59,0 51 oliiwl b 3kl 10 .05 o oo Caritia el YU L]
Coto b og &850 (05) 5 plees (a2 ooyl DBlelre (s 53 0ais lis LS ga 55l
Sl ls @b ploew (Koo &5 QlocS 8 6lp S0 551 plew (Sa p el SOl
el g W3 ls YL ol ety 685 Welee a7 Sle g YooV 5l s 9 S5 sl b

slo)lil ;o STl s plow (Swighadin 1) o )5S Slalae (285 gy 2 & (V2IA) o) an 5 gl 90
YoV agils o Arrowhead Sdloles (g5 jloolaiwl b pols iz jo .auisls 5 Sdg w8l dgaome i laws
SR8 50 el b SHESl g (Sigdals 5 (o) SHlalae 13U (o) 4 1592 Olag) S Glyie
als ul.AAA.’ c:l:u 4‘5J‘).15)~) LJ)"‘J )‘ - ] 00 44}‘9).: ?59.: )L)Le.x d‘)?‘ QP e )|)l4 aliso .Ia.:‘/.w Sl
| plis S5 i Bae Fal3 5 B 5 S Censd ST (9 3500mn L ga oS EBlakes 45
onl e o Lialial ol g o8 Slgls b1y (Suads o STl e ol Edlelae ] ogdle .amd o il 33l
cl zals 5l e a8 ols i yiin sla o ol ool Caws a5 laan s jo ol ralS Lo 4 laasdl
D9 o0 WS plew (Saads o STl 5

O 3z ] 0 0B, (Kuad Jlb g cetu oS OMelre gy 4 (YVP) )L Se g (ST -
o0 oy Yoo A agily o ST jmeiuls el plews o Lol 5 as,e ;0 (ATS) ot ,551 (4l S akelre
Ol 1y ks dgaze (o)law pae do )0 £F g L 5 lhw po do,0 OY el oSl ] Saleles Lol
Cead B 4 Sloy So) ail 3, a5 aiS oo Bras Sloj ) (Kool e ;o3 OMeles oo o
Cead BB a5 Jloj il ool 3ol a5 wiiS oo Bras Sloj |y adye Suoi 9 (Wbl o5 Lig,8 9 0,5
@ g b3 0,55 OMalae S g5, 1y (s alelas a5 cewl ol o] Jleizl g oS B 1) 095
Py

oolawl b awzzls 5 Jlil (Ko 5 goi ;oS OMelas cilfaiz slo,lih (e 4 (Y210) ) Sen g (5lo
Soles @lygl sl yg pmr uld, a5 ols Lis gl F VY Jlo Jgl Jhad aw INYSE slacs i 5l diges

7 (30 oS 5 Ll )]s (NBBO) (39,8 9 0 5 0 it B0 0 (bt 53l ooty ,550) alne iy 2 Jlad

oy AEY Glisno) / EA alia / WY 093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

o 20U oty s Edleles collad 5 ol 2l b s S eles (]2 CoinS s T g, 2 Saie il
99 Sead S KA U (55501 a5 0l ol @l o1 ogdle w0980yt 2 S5 G381 L el
sl (5 iy Sad 53 g Sl 0l 5l Seannd 0 098 9 2 P Sad DS g Sl S5 S (6,650 S5 (298

10 (B % gy Ceand OMST 4 Cnd wsSins (658U S0 (09,8 5 W 5 Bes

GRB dws )
el ) o 4 Ghagh nl 4l
9 oo ol gl ooz 50 LIS asle s plos (Sigdads (al3dl crge (o jsSI SMelas 5l eslicl

@bl slecv

e plows (Fgl 0B Tl (o) 2 390 SLiS 10 51 S5 58 (sl el oals ] 5 50 a5 (g 4 ]
G 4, ¥ I SG a5l diges guae (gleaS i Saigudods (gl ool oy aoes bl 5y uoes 398 o0
g (50

Sggol Jawgs ouls &l plows Kool Sed Jlowe 5 iwgh ol jo «(Stock liquidity) slpw  Saigdads
0l wales oolawl plows (SXe5085 (5 pSojlail gl (Y- - Y)

N 1 C |
e T = dVOl]'j

o)y oS
$9) » abolro ploxil (slojg, Sl TeT 59, )0 T e SDlolao poea Sk AVOL €T 59, )0 T g 003 ;0L
(S Wb pae Cand [y AT 59, 501 pgew

6oL Ceond s alolas 5l (S 68w JL3 50 b YU 1 50 Syl (Saisdols pae Comd a5 solges
@ ke ol ] (o Caws @ ume Sl 03l S50 Salas > s 003l Bllas ;08 S 5 o (] ol
@l 4 (g @l T (Figd ol S azliz Jlie plgie 4 .Cenl o ailone Jlo 2 sl (oS0ks )50
Sl Y7, 59, 01 50 0050 3llas ;a8 coas alomil cMlalas pax j0 il 38l duo jo S

S ol axoler
S 15 el 15,5 o35 9 395 sl il 50 el sl o5 10,5 5 sleipnio
aw B8 9wy Slles jolaie cnl sl wll oo ¢ dias (oo el 1) yoley Glisl yer 5o ead a8 pdy
b S b plaw (S5 1L Slles b alal) )0 asloyus ol 5 Silio i (g (S5 )5k 3gane
28 LS8 slas ) Al Gl Bgane aw cpl Cl 48T 1B ) 0 0550 955 Slo Bgaio Zapuoe

VY Glinso) / EA alia / VY 093 2,12




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

Sldls aijlseage il asls 0e5 sl sl 18,5150 Sldee VWA VYA slodl jo ol pl asle pus S5k

SRR 09
g SlllS by, 5l Giegn Slusl (s 429 b g Ghegh 4nd )b (ygasl slp Sledbl 55918 5 o
SleMbs| 5l ¢ mghy and ¥ (iils (gl Sl o ee soosls 4y olaiws gl g 00y 5 solawl (goliwl lsllas
OlAS Il Blsl oy 5o 00 atbpdy oS h o slacsj50 )y 5 (nsh 355l 0y HlBle s 50 S525a
‘u**"’ﬁﬁ U"‘ B g.)LC)Ua‘ 6)51‘); )‘).)l ol 00 oolazuwl ‘L)‘J'Q) )IoLe; O‘)B‘ OIF () wL»..J L 4.'.‘>|).A Li
Okl ol loles Glysl Ly 3l eads el Sledlbsl ¢ Sls T 5156 slo 3gane Malae Sledbl slaSSl
s rSose b lallis by, 5l iagh 6 Sle )z 5 6B Sloe anlllan sl 293 ol 5o
O Jc}:fo uLC)’UG‘ as ‘53‘[?0" )l w‘ ol oolaiw! ladasl ul:’.l" 9 uuy 9 ‘5».:)[_9 Ga.a.?u SYle 9 ws
L&bus)w o SﬁdﬂLﬁ'A} ‘5|LO Lgl.‘bu)ya )é C)M Lg)LXJLM? ﬁ}'{-‘él )‘ Lg)l.\..m JALMJ wbs).a Q"‘ 6L‘b)’"“‘°
kol Oladllas 5 drwgi ¢ idgh o pae scole )0 35250 o slo 0 5l 5L 5 50 slaosls il oo
Gl 35 e Sl Gley oMbl gal> slapiams IS 4D 5 jlsler Gl g e Glesle 4wy
Qf‘ B Q}.w‘sa C‘)M‘ L_,’_u.ub g_))s..o a )‘OLQ) d‘)s‘ 9 U9 ULO)L.») oé).&é LSLQC}] 5“0‘)"‘ Q_JL“ uLC}Ua‘
@35 4 jeal 158l o 5 gulla cols S9! o> jolaie ay) EXCel sla )38l o 5 5l ooslasul b e s 51 S5 y0 sl
S| 00 4.»9‘0)4 4.»..0)5 U?A)T 9 > 4.»3‘.! J.JJU

oy ogo3l

Jlie (2,8 g a0 ()8 ol 00 cusyp B yaitio @555 (3091 Jlo i O yaanl =39 5 galS™ (y9031 5l oolil b
D9 g0 g 5 Dyge 4 se3l ol 50

AS oo 9 ym Jboy e 3l e psie (gl Waosls :HO

a.;fu’_oj S9ye Jby éﬂ)‘y)'ltnx.,&.o&lﬁ ools :H1

Lwww.rdis.ir

2 codal

3 - www.codal.ir

4 - www.fipiran.com

5 Kolmogorev-smirnov test

2.7 AEY Gliamo ) / EA (bs / 1Y 093



http://www.codal.ir/
http://www.fipiran.com/

Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

iz (5 piio 23585 (309 Jbo i oy 2 (6132 Bg,5 90lS (y903]: Jouo

Zfsko | Jloy glaielly
Az Lis| ylade| — 89,5 ] pe | Slaxs
s J 3 9.5 9o S 2 Sile P
&5 yuoun] sbexo
by 0/122 1/18 1/17 1/68 252 G (g3 S 310y > Byl
Jby 0/301 0/97 1/26 1/54 263 o (3 i 31 g8 81yl

2l Ceedd i 5 g y8 Sl sl s NYY Ll cad e 5l ym Sl gl Jleza! ola
LQ)—M é")?" O JLO)J e )M uo)ﬁ u.v‘;.vL..s U IR R\ )‘ ).o.w.u )Jolﬁ.n u.v‘ ol OMT Cowdo SARE l.ﬁ
olyz Lo puiio (:Sihe @555 (635 o0 9> 4niB Billae £d9e (nl pogdle ol Jlo s Ll @ujes 9 3giued o,
b leasls ol gogr Jloy azsd (ulplis o)l (ol S Jloy msei 4 ,0lls b aldl Jloy yuiie adgl & 58

S| ).\..\,.al.i.ol R dnad Qal }\ oalazw!

w5 oS ls (o)
Ol el sl g0 A0 liebl alold ululy laml jo Ceend &S 5l 0y 5 Blisul Gl ) sl
sl 325 o 4 4S 00l s yeiile

Sy Olaedsl alols 1ol a a5 009 ds j0 VA L ol ol aiad ML oS a5eSles Bl ol (Sl laie
A0 (> Ve e b 1) oo sloay )5 10 a5 cenlins play cpl cawl VAT L ply o] YL o> 5 VAT L
alold pl YL o> 5l i, Blpsil Jleax! o 8,5 salgs 13 lade 50l @S 51 Bl il 8 g aus o
Frlin 853 Sundg Gl a2 5l (39 S D90 50 al) Ceslas 0 B L Aol (pl by o> 5l S
ool ploww Cuond &S 5l ouds plodl 0y 5 Bl youl (LKl aS 5 Jlaizl do o VIO 04 Salg> 35
b

SUSELE 51 YL 0,50 T o aS Cl 00l 53 Crond 0 iS5l 00,5 Bl youil )50 YU (glaas Jlogad jo
9 Ceagd S 5oy > Bl sl e JST o Lol (Gl il dsyo Bl s ) cenl oo g YU Bl lae jloges
Gl ol (pl g 3 < /V=VAT-V/OF loabl alols Jab cunl 00y oYL &8s (gl jls 5 15T 50 ccanlio

V&Y Qlamo) / EA (2l /1Y 099 }2.Y4




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

174
Ogg
6.00 -] °
195
102
4.00
2.00

0.00 J—

T
i B a5 a8 3o e el

RVRE U JES RN RN FIOPes
I Y ke 5l S Gliabl adlold ol g 0o ye ¥ Lo i ploew (B985 duy5 gloats o e aShl 4 az g b
Sys0 ¥ i b Cead GS 3l ay,5 Gl il aSilie e 130 (Aongas iciss |y ¥ e lisalsl bl ) oo
el oad il aalsl )3 ygesl ol Cilitee Jolpe a5 el 48,5 15 ges]
Bgh oo dibes pj kel Djge a4 Jlie (233 g Hho (b8 sl Al e
Hy:u<2
{H1:y>2
el 203 ¥ s b pl b 58 3 S Sl a5 Sl
Gl 20,0 Ve 5l i Cend oS 510y 5 Gl sl 1 S0l

ol sl Jlog Ly t s sl ososl olel il (o ol o)l m3s5 5 9031 o lol arslons 090 al> 5
88,5n dloie ) Gygo a4 ] lade g sl (Lo oolo
_1/68-2

"7 =A%
V252

oy AEY Gliamo ) / EA (bs / 1Y 093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

Sy 53 Byl paRileo (5150 (51 Aiged ST (uSilae (yg03] 1 Jgurr

a2y Sl |
A _ t ,lado oSSl | Slaws el
o) Sk
Qoo Vol S Bl ol o Kiles S 5oy 8l el
e "’u SR s | ame | w7 | wes g5 | T ST

Olie 4 0 5 Jod I sl (e iz 5 (ko] @38 (mad) S8 Al jo 4 4255 L tpges al> e
ISo). el oals a8 5 Ja5 j0 0o ,0 A0 lamedsl 50 100 K s a0 530 pac by g0, 4l Ll
(25

Ho 2 pe

Ho >

V18

4 aSy @ ygas 70 oyLiomods! gebans 53 (yg03T 05bo] i

-fIXY Lﬁlﬁ Q}A)‘" o)LJ )‘..\.B.o .>).5‘5.o ,al;;;l Lg)L‘fl ‘_g,.fw S8 slpend w4 b g al> 10 o-.’.‘ 4O
Pl b eS Ceond @S 31y 3 Blsul 5Kk ey Sgdae dnl do e A0 liebl mhw jo jre 68 Col

el 2oy ¥ e

Can i 47 Cogos g Bl (5L ) 2
| )_,) C]...udat-\SoM Mbm ,.M L)"‘
ol olaedsl dlold ol o a5 00 s, VOF Ll ol adS M3 oS asSlen Bl youil 0 Kileo laie
(Gog @ Voo Jlis 6l ) Jlaie leeig 3 50 a5 Caslins lay cpl sl VEA L Ll J Yl o> g VYA L
SIS RN RN 1] I PN E P PEIRLI JX UV PESS S B RV-PRP ] BUVI-7- I - | JE31 IR PO VSR VA
D998 Camdy b oz 3 08 yieS O jee H0 aldl) Cwl duo o O LS alold pl ol as )l KeS g alold

V&Y Qlamo) / EA (2l /1Y 099 EOAN




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

ploew Caad a5l ool plowil 4,8 Gl ol . Kle oS ol Jlaiz| 0o )0 VIO gy 090 d0lg> 35 2wl
ASb gl

6.00

219 112

Kolo)
©

5.00

4.00

3.00

2.00

1.00

0.00 J_

T
G BQafda Sl Gy ddad

GLSELE 3 VL 0,50 F 40 a5 sl o0 s 5 b (i 31 a3 Byl lme YU (lanaz Slgas o
J5 o Ll (Canl oog a0 F 5l oo SBlpzal e ) cawl 009 (D 3) Jgome oz 51 YL Gl il lae Jloges
Oliaebl alols Jobo cunl 009, (VL 2o o g pS1ke cmmlin (omjg Cuned S 51 5 Syl e
R W I VPSSV RV EATAE VAR
0393 ol chlizee Joljo oS sl 428 5 18 115031 0550 ¥ oo b Caacd hiias ) S (g 8 Bl il (. Sile
Sl 0als )l aalol o
el 05 b Dl b gl Galise Jolye B asilen
Bgd go aldgi pj lel Sygo a4 blie (o5 g o 231 sl al> s
Hy:u<?
{Hl u>?2
el ao 3 ¥ jlade b plp b e Coad s ay Connd (9,8 Bl il (. 0le

el 2oy Ve 5l iy Ceend B 4y Comd g8 Bl youl .Sl

2.3 VEY Glisne / EA 2l / WY 093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

130 800 dewlore ) Djgo & Qgﬁ)‘] o)LoT Slade 1pg0 al> 1o

1/54-2
tog o =-5/%
V263
Caond w49 Comand (5593 Byl i) 1 512 (51 Wignd ST uSileo (93031 :0-F Jgur
PESY Sl pxil
i U e | T it | stas e
ol sbxo
2o ¥ 5l S Gl o Silee o i 5| g b Bl ol
AR "’U SR sep | sies | uoe | usa | ges | SO oS

Pl ) KB D jge a4 o (8580, pae g3, axliips Al

HO Q)VJ.G

HO:)

Ve
48,1y & ygaan 140 oy Laeb! o 30 03T oyl ko

o dgle Oy duoyd 0 uL....o.bl CJa.w)o )_a..a uo)j ol —O/AY Lv).s‘).: u}“)" o)LJ )la.a.n rn)l.e) 4.1},@
ol 00,3 ¥ Jlada bl b e Cad G 4y G g8 Bl il (1. Sileo

iy s sy o g U il 19 (39051 g
Lol 35530 plos (Figd o 5 oty cMslas Lol and 8
0 51 a8 (g lolins mhan g Cote o o I o, Melan ke b 905l I Jol> b b
OBy gel ysSdl Melas a5 S (g5 (00 9 9505 (50 L8 LBy 0590 Jsl 4l b g, (nl 5wl (oo vo o
ol ol g priins 53U plogn (Sig

5 oisXdl Selae (pwy 4y a5 2Bl (o (V21F) (L Ren 5 (ST gl b illae ool Jol> mlis
AL plow 083 Lo 5 ad e )3 (ATS) (o )58l o Fabelas (285 ¢ gl (ul )0 aiSlo (S ik

V&Y Qlamo) / EA (2l /1Y 099 7.




ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

£Y 5 5L Ghylew pa 0o )0 OY ol sl ol Falalas ol 00l gy Yoo A aygily (o oS ymials
aS oS o Bras Gloj |y (Kiuass eiy )68l Olae im0 Lis 1) ik e dgame (3 law pox> duo 0
oy ) adye b oo ,680l 5 (Wl 05 (598 5 0,5 Cuaed BB &S (Sloj (gm) 2BL )l plew oo
sl oo 55 E3ebes sl o5 igyd 5 Syt Ceagd M a5 ey anil 00,8 W, ke Jlas!
alolas a5 ol 5l o] Jlail 5 08 B3 1 555 Sl i a8 sl o5 o] Jlozl g oS b @) gogor
S Gloj oy 4 s ga Glas ATy Waslayg) 4 gy (e (oo )¢S Dol S £9,5 1) (o
sor 2 (VD) S 5 il (raizman 098 o0 it Lol (2aSTy el 0lj (9,8 5 w3 Cead DS
ool sloosls 5l oolamal b e hmgsy cnl jo 02310, &8 1d (5551 5 el (Ko ool ysS Oalns (oo 2
il s i3 5y plos Ko (glabanly (28 L eS8 o) s et ysSl Slolee 436 Y NY B Y Y
ol (K225 55, ot il 31y 5 S5 78 5 sl Al 33 (o5 s o8 ol L5 b
ol 55 i prce e ool YU LT S 45 e oy 4 oais s Edolas 5l S 1 5 iS5 o ol
256 s s ol e ;oS Wlelre 4 S ygn 505 sloles Glysl o3 o 159 0 S 59 5l oliusl b 3o
(SN 2 (oo )80 ol Eus ;56 090 S50 () g ple (SHig bk (o8I SDlolas (o
VooVl 5 S oS 10 (sl aijls (oY plews (Sigdadi & olocS 15 (sl &S00 (b))l 5 plews
S,k sy (V10) )6 g (5l 5ol ity cadlo oYL Dol oy )58l D elas 457 Sloj cimy
4w SINYSE sl i g lel digad 5l oolaiwl b aszBlo,y il (Saisdoss g o )sSl OMloles ilBais
iz SMebeo iy Slled 5 Jolas Bl Sloiryst o Sl 45 S s s YT o Syl Juad
55 T 85y 5t St 53 e (i S5 Ll s (NBBO) (g ,d 5 sy it s 2 (sbbo b
S5 I Ll o IS o580 E3lalee all 5 o, Gl L 55 Cblelan (sl kS
PP P S 07
oo Pl SN 5o 5lo s | ool Jolins 5 e 3 5 gy gl & 4 L
2093 5 Jlo b ik (s i el Cus carse ailoyw ik Olalee (55l wilise S Gl
(spread) g5 5 0s,5 slomand Sglidl ale 5l pghie 5 yaieo 5 ymals (clbogs oS A Anlys Sigdois
S35 oolisial 50 o 5l 250 1528 alepes b LIS el 5 0 5 8l 4 s il o
GilS S s ool 5 1) Elols pa il el ¢ S Wik i s ogdle dgleyes il Sbolas o
31 355 0l aldxo (5,155 oy (slo o 53 5555 5 I3k i) 5o g, 31 alebes 83 Sl 53k
a2 b (SNgladi Bro Giagh tal po adl ol wilgh oo (ot )50l SDlelas sl s Sl oolinl sbil3e
O 3OS abelee (oulenl 5 5,18, Sllag 250 RalS g 485 )13 () 0 )90 SDlelae (VL x> &
gy 5 okl amlgs 3last o oSl sl a1 oolaul &,k 5l aS Conl s gyl 5 ailyg, SMleles
ol sy i o3liiwl 51 (L6 15 alebe 6513, Sletyg5 9 Slualux! 156 28l (e 990 (o0
Alo s pyas (gu s 4 ks Slalee (55l wialisn 055 gy JEES jolay ;00 (GiRg% ) 5 (oo ;5N

134! AEY Gliamo ) / EA (bs / 1Y 093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

9 &R Co g )18l ey cnlin sl s D929 5 (SIS ISl (pl s (0,5 LIS Gle ) )

i

Sl i 39279 Oliee (S Sleetgy ;0 358 (oo et 310 e pus Sk BU Lawgi ol O e 9 (s
Oy90 LSA"’)ji” EHoles 9 SMoleso wya 6Lb (oo )‘ oslazul Q}lu wro uni‘).ﬂ 9 U"J‘“"‘Mf 6‘]} DY
255 )R i

ole 8l oyg (o gy OVAV)isj (Glal et o cou s £mm oz (Gloar> Jloe
ot o6 ol 1 o5 gla 4l ol s GuilpisS « (HFT sl Dlolas 136 s o5
6O g olazi
P> 2z «Olpl ey )1 ue lalSal) (a5l SHalas (590985 VTP ) el sms ¢ (Ggmga
o Slile 2 (Fisd OB pae S 5 (Fipd 2 Jolye S8 (VFAV) giipaesposd ooliiar
OYo,lols V0 0,59 ¢ gl g (5 )lules (Sloms; 120l 5 ol Gls! )52 5o ples
Jol Sl (Balizd (wlid by 9 ple s (VTN ¢ ol Ken g Lo jope 1 g9d0 S

Biais, B., Foucault, T., Moinas, S., 2012. Equilibrium high-frequency trading. Working Paper.

*

*

*

*

Boehmer, Ekkehart, Kingsley Y. L. Fong, and Juan Wu, 2018, Algorithmic Trading and Market
Quality: International Evidence, working paper, Available at SSRN:

https://ssrn.com/abstract=2022034 or http://dx.doi.org/10.2139/ssrn.2022034.

*  Cartea, A., Penalva, J., 2012. Where is the value in high frequency trading? Quarterly Journal of

Finance 2, 1250014.

*  Conrad, Jennifer, Sunil Wahal, and Jin Xiang, 2015, High frequency quoting, trading, and the

efficiency of prices, Journal of Financial Economics 116, 271-91.

*  Easley, David, Terrence Hendershott, and Tarun Ramadorai, 2014, Leveling the trading field,

Journal of Financial Markets 17, 65-93.

*  Foucault, T., Kadan, O., Kandel, E., 2013. Liquidity cycles and make/take fees in electronic

markets. The Journal of Finance 68, 299-341.

*  Frino, A., Mollica, V., Monaco, E., & Palumbo, R. (2017). The effect of algorithmic trading on
market liquidity: Evidence around earnings announcements on Borsa Italiana. Pacific-Basin

Finance Journal, 45, 82-90.

*  Frino, A., Mollica, V., Webb, R.l., Zhang, S., 2016. The impact of latency sensitive trading on

high frequency arbitrage opportunities. Pacific-Basin Finance Journal (Forthcoming).

*  Gerig, A., Michayluk, D., 2016. Automated liquidity provision. Pacific-Basin Finance Journal

(Forthcoming).

*  Groth, Sven S., 2011, Does algorithmic trading increase volatility? Empirical evidence from the
fully-electronic trading platform Xetra, Wirtschaftinformatik Proceedings 2011, Working Paper.
*  Hendershott, Terrence, and Ryan Riordan, 2013, Algorithmic trading and the market for liquidity,

Journal of Financial and Quantitative Analysis 48, 1001-1024.

*  Kirilenko, Andrei, Albert S. Kyle, Mehrdad Samadi, and Tugkan Tuzun, 2017, The flash crash:

The impact of high frequency trading on an electronic market, Journal of Finance 72, 967-98.

*  Lyle, Matthew R. and James P. Naughton, How Does Algorithmic Trading Improve Market
Quality? (October 10, 2015). Available at SSRN: https://ssrn.com/abstract=2587730 or

http://dx.doi.org/10.2139/ssrn.2587730.

V&Y Qlamo) / EA (2l /1Y 099 &7y



http://dx.doi.org/10.2139/ssrn.2022034
http://dx.doi.org/10.2139/ssrn.2587730

ilosh Ls)3uen / LIRS dylo pan pliw 5 339 a5 39 ek )98l sMolso puils

*  Riordan, R., Storkenmaier, A., 2012. Latency, liquidity and price discovery. Journal of Financial
Markets 15, 416-437.

*  Terrence J. and Riordan, Ryan,(2016) Algorithmic Trading and the Market for Liquidity (April
11, 2012). Journal of Financial and Quantitative Analysis (JFQA), Forthcoming. Available at
SSRN: https://ssrn.com/abstract=2001912 or http://dx.doi.org/10.2139/ssrn.2001912

*  Upson, James, and Robert A. Van Ness, 2017, Multiple markets, algorithmic trading, and market
liquidity, Journal of Financial Markets 32, 49-68.

*  Yogesh Chauhan. Satish Kumar, Rajesh Pathak (2017) Stock liquidity and stock prices crash-risk:
Evidence from India. North American Journal of Economics and Finance 41 70-81.

*  Yokosh, Y., Kumar, S., & Pathak, R. (2017). Stock liquidity and stock prices crash-risk: Evidence
from India. The North American Journal of Economics and Finance, 41, 70-81.

134 AEY Gliamo ) / EA (bs / 1Y 093



https://ssrn.com/abstract=2001912
https://dx.doi.org/10.2139/ssrn.2001912

Financial Economics
Vol. (12) Issue (48) Winter 2024

The effect of algorithmic trading on the liquidity of investors’
shares Iranian stock exchange market
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Assistant Professor, Islamic Azad University Islamshahr Branch

Abstract

The development of financial markets is impossible without the development of financial
instruments and institutions. With the design and development of new financial instruments,
the need for new, fast and smart trading methods is inevitable. In this research, an attempt
has been made to investigate the effect of using the algorithmic trading method on the
liquidity of investors' shares.For this research purpose, the transactions of three major capital
market management funds, including Novin Poror, Sabanik and Capital Bonus, have been
studied in 1998 and 1999 in relation to the stocks under their management. The trading data
of the companies under the management of these funds have been examined in terms of the
type of sample distribution and normality.After ensuring the normality of the data
distribution, the hypothesis of the research regarding the effect of algorithmic trading on the
liquidity of investors' shares has been investigated with the appropriate statistical method.
According to the research results, the use of algorithmic trading methods has a direct effect
on the liquidity of companies' shares.

Keywords: Algorithmic trading, stock liquidity, iranian stock exchange



