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Abstract

Return on equity is highly sensitive to changes in the stock price of companies. Therefore, the macro
position of the country affects the sensitivity of the return on equity. Uncertainty of economic policies
as macroeconomic conditions, by creating an unstable environment, investors' decisions, supply and
demand of products, puts government support in inappropriate conditions and leads to a decrease in the
sensitivity of equity returns. However, creating a transparent information environment such as
transparent reporting disclosure and reducing corruption can not only help investors in making informed
decisions, but also reduce information asymmetry and the stability of conditions caused by uncertainty
and lead to reducing the negative impact of uncertainty. Economic policies are sensitive to return on
equity. But in the absence of appropriate scientific and experimental evidence, the present research is
to investigate the sensitivity of equity returns to the uncertainty of economic policies despite the quality
of financial information disclosure and corruption. In this regard, a sample consisting of 164 companies
admitted to the stock exchange during the period of 1391-1400 has been selected and tested. The results
using multivariate regression method showed that inflation, liquidity ratio and comprehensive index of
uncertainty have a negative effect on the sensitivity of equity return. The disclosure of transparent
financial reporting has a moderating effect on the relationship between the variables of GDP, exchange
rate, Brent oil and finally the comprehensive index of uncertainty with the sensitivity of return on
equity. Corruption also has a moderating effect on the relationship between inflation and GDP and
liquidity with the sensitivity of return on equity.

Key words: economic policy uncertainly, sensitivity of equity returns, quality of financial disclosures
and corruption
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