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Abstract

The purpose of analyzing the pricing behavior of capital assets from the perspective of noise
or human judgment is to investigate the impact of irrational factors on the pricing process.
Decisions based on personal perception, level of knowledge, misunderstanding of market
conditions, psychological approaches and risk tolerance can lead to disturbances in the
pricing process. Noise has a negative impact on financial markets. Based on this, this study
attempted to evaluate the presence of noise in stock price valuation. To this end, noise was
measured for the time horizon 2024-2026 using a sample consisting of five financial experts
and five selected companies. Based on the results obtained, the valuation noise in the research
sample ranges from 12 to 61 percent. Furthermore, the results of the Mann-Whitney U test
show that the effects of noise in stock valuation cause a significant difference in stock
valuation. Accordingly, noise is caused by the unwanted variability of judgments and
decisions and is present in a significant amount.
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