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Abstract

Among the factors influencing on the process of financial development, globalization plays
a potential role. Globalization plays a key role in development of the financial sector of
developed and developing countries, which strengthens the functioning of financial systems
by providing infrastructure reforms. In this study, by presenting a nonlinear model, the effect
of combined globalization index on financial development (banking,s credit) in Iran during
the period 1988 to 2019 using the technique of Auto Regressive Distributed Lag has been
investigated. The results indicate that, the effect of combined globalization index on Financial
Development Index is positive, with the only difference that, the influens of Financial
Development Index (banking,s credit) at the long run is greater than in short run.
Accordingly, it is suggested that sustainable and coherent planning be done to improve and
expand the indicators of globalization as much as possible in order to provide the grounds
for further promotion of the components of financial development.
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