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Abstract

The purpose of this study is investigating the impact of management characteristics on stock
returns. Therefore after extracting the financial information of 165 companies listed on
Tehran stock exchange for the period 2010 to 2020, to test the hypotheses multiple regression
models and data mining methods have been used. In this research management myopia,
management optimism, management conservatism, management forecast accuracy,
management structure and management ability respectively using methods (Anderson &
Hsiao, 1982), (Scherand & Zechman, 2012), (Basu, 1997), (Chen, Crossland & Luo 2015),
(Saeed & Sameer, 2017 and Pearce & Patel, 2018), (Huang & Sun, 2017) have been
measured. Also abnormal stock returns and specific stock returns respectively using methods
(Raei and Telangi, 2008) and (Kim, Luo and Xei, 2016) have been estimated. Findings
indicate that myopia and optimism of management have had a negative and significant effect
as well as a positive but insignificant effect on abnormal returns and specific stock returns,
respectively. Also with the higher conservatism of managers, higher abnormal returns and
lower specific returns are achieved. In addition, the rate of return on stocks with the
independence of board members, increased forecasting accuracy and management ability has
been increased. Management stability has also reduced abnormal stock returns and increased
specific stock returns. The results obtained from the neural network model indicate that the
variables of management forecasting accuracy, conservatism and management myopia have
a significant effect on abnormal stock returns and the two variables of conservatism and
management forecasting accuracy also had a significant effect on specific stock returns. Also,
the findings of the decision tree model show that only the myopia and conservatism of
management have had a significant effect on abnormal returns and specific stock returns,
respectively. In other words, a small number of management characteristics have a significant
effect on stock returns and other management characteristics did not have a significant effect.
Keywords: Management Characteristic, Data Mining Methods, Abnormal Stock Returns,
Specific Stock Returns, Bias.






