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Abstract

Financial crises in Iran's economy and its financial markets, like many developing
economies, although they differ in terms of intensity, size and period of stability, but the role
of financial and economic variables on financial crises through instability in economic
indicators and currency market disturbances. It was almost the same. The purpose of this
paper is to investigate the impact of macroeconomic and financial variables such as exchange
rate, inflation rate and interest rate in the early warning system of systemic risk in the
financial market of Iran. In this study, a time-varying quantitative model approach (TVP-
QVAR) was used in the period of 2001-2022. In order to model systemic risk, conditional
value at risk method was used. In the designed model, the relationship between financial
systemic risk index, changes in exchange rate, interest rate and inflation rate was investigated
as the most important variables affecting systemic risk. The results obtained from the
estimated model indicated that the variables of exchange rate, inflation rate and interest rate
respectively had the highest effect on the systemic risk in the country's financial market.
Keywords: warning model, systemic risk, financial markets, TVP-QVAR.
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