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Abstract

Financial reporting is one of the available sources of information on capital markets that is
expected to play an effective role in developing investment and increasing its efficiency.
Improving the financial reporting quality is a tool to fulfill the responsibility of meeting the
needs of society. The purpose of this study is to investigate the effect of anomaly criteria in
financial reporting on bankruptcy risk in firms listed in the Tehran Stock Exchange. For this
purpose, information related to research variables were extracted from the financial
statements of firms in the period 1389 to 1399. Multivariate regression was used to test the
hypotheses. The results of testing the research hypotheses show that the criteria of accruals
earnings management, real earnings management, earnings smoothing, accruals anomalies,
the possibility of fraudulent reporting in accordance with the four criteria of bankruptcy risk
have a significant effect.

Key words: Financial Reporting Quality, Financial Reporting Anomaly, Bankruptcy Risk,
Earnings Management
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