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Abstract

Stock price synchronicity means the tendency of stocks in a market to change price in a
similar direction. This price movement can be increasing or decreasing and depends on the
market trend. The purpose of this study is to investigate the effect of uncertainty in the
internal information environment due to fluctuations in operating cash flow on the
relationship between the principle of conformity and the concurrence of stock prices. The
research sample includes 164 companies listed on the Tehran Stock Exchange, which
includes a period of 5 years from the beginning of 1393 to the end of 1399 in two groups of
companies with high and low degree of compliance. The results show that uncertainty in the
internal information environment due to fluctuations in operating cash flow in the group of
companies with a low degree of compliance increases the synchronization of stock prices. In
general, it can be concluded that the high degree of compliance, costs and revenues as a factor
in more accurate forecasting of users and reducing their uncertainty about accounting
information and the interaction of these two variables. Improves and improves the forecasting
and decision making of users of accounting information and reduces the synchronization of
stock prices.

Keywords: Stock price synchronization, compliance with the principle of conformity,
uncertainty in the information environment, operating cash flow fluctuations.
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