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Abstract

The aim of this research is to investigate the simultaneous mutual effects between real profit
management, financial leverage, paid dividends and company value among companies listed
in the Tehran Stock Exchange. For this purpose, 143 companies were selected, whose
information was analyzed during 2018-2019 using Stata software and three-stage least
squares (3SLS) and two-stage least squares (2SLS) methods. Research findings show that
both 3SLS and 2SLS statistical methods show completely similar results. The results indicate
that all the four main endogenous variables have a significant effect on each other in all the
equations of the four-equation system of the research and all of them have a negative effect
except for two cases. Only the dividend payable and the value of the company have a
significant and positive effect on each other.

Key words: financial leverage, company value, real profit management, dividend payable,
simultaneous equations device
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