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Abstract

The purpose of this study is to investigate the asymmetric effects of foreign direct investment
volatilitis in the short-term and long-term periods on the country's economic growth,
emphasizing the role of the inflation rate in the period of 2001-2020 and for this purpose, the
regression method of smooth transmission of panel data and the Markov switching model
have been used. The results of this study show that foreign direct investment has a different
effect on the growth of different economic sectors according to inflation rate fluctuations and
foreign direct investment has an effect equivalent to 0.49% on the growth of the agricultural
sector and 0.68% on the growth of the industrial sector and 0.81 percent is on the service
sector. On the other hand, the results showed that the increasing volatility of foreign direct
investment during the boom period has a positive effect on economic growth, but the
decreasing volatility of foreign direct investment during the boom period has a negative effect
on growth. Also, when the economy is in recession, the results showed that the increasing
fluctuation of foreign direct investment during the recession period has a negative effect on
economic growth, but the decreasing fluctuation of foreign direct investment during the
recession period has a positive effect on growth

Keywords: Economic growth, Employment, Foreign Direct Investment (FDI), Panel Smooth
Transition Regression (PSTR)
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