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Abstract

Rapid technological changes are characteristic of today's markets and business decisions, in
these conditions, the reversibility of the capital structure is considered an important financial
criterion for companies. Capital management and the amount of debt to finance assets and
investment possibly affect the reversibility duration. This research investigates capital
management's effect on the capital structure's reversibility. This research is a library study
and causal analysis based on panel data analysis. This research has examined the financial
information of 112 companies admitted to the Tehran Stock Exchange from 2010 to 2019.
The research results show that the increase in the number of debts leads to a decrease in the
reversibility of the capital structure, which means that capital management with the main goal
of maintaining asset value and reducing risk is moving towards a cautious strategy with a
long-term view, weakens the reversibility of the capital structure and increases the time it
takes for the company to reach its initial structure. Also, financial expenses as a moderating
variable in the current research strengthens this inverse relationship, which means that the
increase in the cost of bank facilities strengthens the negative relationship between the debt
ratio and the reversibility of the capital structure.

Keywords: capital management, financial expenses, reversibility of capital structure, panel
data



