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Abstract

Central bank independence and its link with inflation has become part of conventional
knowledge. Some economists believe that one of the ways to control inflation is the
independence of the central bank. They argue that independent central banks are able to set
and implement more correct policies than non-independent central banks. When the central
bank is immune from political influence and pressure, it can better control inflation by
applying correct monetary policies. Therefore, the purpose of this research is to investigate
the effect of central bank independence on inflation in a group of developing countries
(Tunisia, Jordan, Armenia, Thailand, Albania, Uzbekistan, Serbia, Georgia, Algeria,
Azerbaijan, Ecuador, Iran, Libya, Mexico, Lebanon, Turkey, Venezuela) as an example of
all developing countries that have the main characteristics and indicators of human
development of this group of countries using the fixed effects method over the years It is
2000-2023. The findings of this research indicate that the independence of the central bank
as well as financial development has a negative and significant effect on the inflation of this
group of countries.

Keywords: Central Bank independence, inflation, Developing countries, financial
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