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Abstract

The purpose of this research is to investigate the role of indicators obtained from accounting
data and macroeconomic indicators in explaining stock returns by relying on GMM and
Midas regression. The statistical population of the research is the companies admitted to the
Tehran Stock Exchange in the period from 2012 to 2022, and in order to predict stock returns,
variables with different frequencies have been used in two ways.

The results of the first hypothesis showed that no significant relationship was found
between the indicators obtained from the accounting data of price-to-profit ratio, economic
added value and financial leverage with stock returns, and the prediction model based on
macroeconomic variables explains the stock returns.

The results of the second hypothesis of the research also showed that the Midas method is
more powerful than the GMM method in predicting stock returns.
The findings show that the Midas method is significantly different from the GMM method

Keywords: economic information, accounting information, stock returns, GMM
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