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Abstract

Keeping cash is known as one of the important management strategies to reduce financial
risks and increase the stability of the company in the long term. Having enough cash allows
the company to help the company in various situations such as unexpected events, market
changes, reduced sales or new opportunities. Therefore, the purpose of this research is to
investigate the relationship of diversification of the company on cash retention and with
regard to the mediating role of market competition, financial constraints and agency fees in
Tehran Stock Exchange companies. The statistical population of this research is the
companies admitted to the Tehran Stock Exchange in the time period of 1394 to 1400, which
were tested using the multivariable regression method of the research hypotheses. According
to the results of the research hypotheses, the company's diversification policy does not affect
cash retention, but it does affect product market competition and agency costs. Also, this
policy does not affect cash retention through financial restrictions.

Keyword: Diversification, cash retention, market competition, financial constraints and
agency fees
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