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Abstract

In recent years, studies in the field of upper echelons theory have increasingly focused on
CEO personality traits and their impact on firms performance. This study aims to contribute
to this field of research by investigating the effect of CEO narcissism on firms performance.
The current research is of applied type and has been carried out with a descriptive-correlation
approach and the necessary data has been analyzed using the statistical population including
134 listed firms in the Tehran Stock Exchange for the period of 2011 to 2021 using
multivariate binary logistic regression. The results of the research show that CEO's
narcissism has a negative and significant relationship with the possibility of companies
becoming zombies. In other words, the CEO's narcissism can be a measure to reduce
companies becoming zombies. Also, the evidence of this research confirms that the size of
the company and the independence of the board of directors have a positive and significant
relationship, and profitability has a negative and significant relationship with the
zombification of companies. The financial risk of the company also has a significant and
positive relationship with the probability of the company becoming a zombie at the 90%
confidence level. However, the independence of the board of directors and the age of the
company do not have a significant relationship with the probability of becoming a zombie.
Key Words: Zombie Firms, Narcissism and CEO
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