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Abstract

Investors' sentiments are their expectations about cash flows and the risks associated with
them. The main purpose of the current research is to investigate the effect of firm risk on the
risk sentiment of annual reports. For this purpose, 130 companies admitted to Tehran Stock
Exchange from 2008 to 2020 were selected by systematic elimination method and to increase
the degree of confidence in the results of hypothesis testing, static and dynamic panel data
regression method was used. To evaluate the firm risk, business risk criteria (income
fluctuations and dividend ratio) and systematic risk have been used, and to measure the risk
sentiment, the word frequency method has been used. According to the findings of the
research, in both static and dynamic modes, the systematic risk variable has a positive and
significant effect and the dividend ratio variable has a negative and significant effect on risk
sentiment. Also, the results show that the variable of income fluctuations does not affect risk
sentiment in both static and dynamic states. The results of this research showed that in
addition to the risky tone of the words and sentences in the description of the financial
statements, the numbers and figures of the financial statements also affect the investors' risk
sentiment.
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