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Abstract

In variable and inflationary economic conditions, the revaluation of assets as an innovative
method in accounting and financial reporting plays a crucial role in improving the
transparency, accuracy, and comparability of financial statements. This research aims to
present a comprehensive model for the revaluation of asset structures using structural
equation modeling and a grounded theory approach. Qualitative data were collected through
in-depth interviews with 15 academic experts selected via the snowball sampling method and
analyzed using thematic analysis and theoretical sampling. Quantitative data were also
collected using standard questionnaires and analyzed with valid statistical tests, including
structural equation modeling with Smart PLS software. The research findings indicate that
the revaluation of fixed assets in unbalanced economic conditions can maintain the fair value
of assets in line with market price changes and prevent a capital market recession, especially
in countries with a sanction-hit economy like Iran. Additionally, the revaluation of assets can
enhance the leveraging capabilities of companies and reduce financial resource constraints.
However, improper implementation may lead to the distortion of financial information and
the creation of additional costs.
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