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Abstract

This study investigates the impact of abnormal tone in annual reports on audit quality,
focusing on output-based quality indicators such as financial restatements among listed
companies on the Irag Stock Exchange. The statistical population includes 40 active
companies listed on the Iraq Stock Exchange during the years 2016 to 2023. Required data
were collected from the official website of the Iraq Stock Exchange and processed in Excel.
The data analysis was conducted using STATA version 12. To test the research hypotheses,
multivariate regression analysis was employed. The findings reveal that, contrary to
expectations, auditors do not appear to perceive or respond to changes in the abnormal tone
of annual reports. If such sensitivity existed, an increase in audit disclaimers and a decrease
in financial restatements would be expected. However, empirical evidence does not support
a statistically significant relationship in this regard.
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