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Abstract

Investors' decisions in the stock market play an important role in determining market trends,
which then affect the economy. Stock market reaction occurs when stock prices move away
from fundamental values, then prices gradually return to fundamental values. Short-term
price acceleration trends following earnings announcements and long-term price reversals
following earnings trends explain how capital naming behavior may drive stock prices away
from fundamentals. Reasons for capital behavior explain stock market reactions to determine
whether profit opportunities exist due to market reactions to predictable patterns of returns.
The purpose of this research is to investigate the Herding behavior model of investors in
capital market investment decisions, which is influenced by the social and informational
effects affecting the book value of each share (BVPS). The latest stock market conditions
show that most investors make the same mistakes in investment decisions that lead to losses.
This study includes two independent variables, namely information about book value and
social impact. This study includes two independent variables, namely information about book
value and social impact. In this study, the experimental method of 2x2 factorial design was
used. To test the effect of the independent variable on the dependent variable, two-way
univariate analysis of variance (ANOVA) was used. The results of the research showed that
the social impact caused by expert investors is more influential than the impact of book value
information of each share on the behavior of Herding investors in making investment
decisions.
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