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Abstract

Companies and economic institutions need appropriate and timely financing for investment
and repayment of debts and increase in working capital. In short, the benefits of risk
management can be defined as increasing efficiency and effectiveness, facilitating and
streamlining, reducing costs, speed of action and reducing the time of operations, improving
communication, ensuring control over the system, identifying threats related to the project
with the system, and helping to achieve goals in a timely manner. did The purpose of this
study is to investigate the effect of business risk management in reducing the financing cost
by considering the role of financial reporting quality. The statistical population of the
research is the companies admitted to the Tehran Stock Exchange in the period from 2013 to
2022, and using the systematic elimination screening method, the number of 132 companies
has been considered as the final sample of the research. The results of the research hypothesis
test by regression showed that business risk management has an inverse and significant effect
on the financing cost of the company, in fact, with the increase of risk management, the
financing costs will decrease. Also, the quality of financial reporting moderates the
relationship between business risk management and financing costs.

Keywords: Financing cost, Business risk management, Financial reporting quality.
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