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Abstract

Investment in various economic sectors is one of the factors affecting economic growth. The
housing sector is one of the most important economic sectors in countries and affects other
economic sectors. Therefore, fluctuations in investment and production in the housing sector
can affect economic growth. Exchange rate shocks can affect the financing of domestic
construction projects that require imports in foreign currency, as well as international
construction projects. In the Iranian economy, the informal exchange rate (dollar) has faced
shocks repeatedly and serially at different points in time in the years following the imposed
war. Accordingly, and considering the importance of the subject, in this study, the
asymmetric effects of the informal exchange rate on the uncertainty of private sector
investment in Iranian housing in the period of 1978-2021 have been investigated. The results
of model estimation using nonlinear autoregressive distribution lag (NARDL) approach
indicate that the effect of informal exchange rate on the uncertainty of private sector
investment in Iranian housing is asymmetric in long-run. In fact, long-run increases in the
informal exchange rate have a positive and significant effect on the uncertainty of private
sector investment in Iranian housing, and decreases do not have a significant effect. These
results show that due to positive shocks in the informal exchange rate, the uncertainty of
private sector investment in the Iranian housing sector increases due to the possible higher
returns on other assets in the long-run.

Keywords: Exchange rate, Investment uncertainty, Housing sector, Asymmetric, NARDL.


mailto:majidpurseyed1352@gmail.com
mailto:ab.alavirad@iau.ac.ir




