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Abstract

Abstract: The research conducted by the International Monetary Fund in 2023 shows that during the
last two decades, the share of unproductive and unsustainable companies - zombies - is increasing all
over the world. Given the need for government support for companies to mitigate the negative shock to
the economy during the Covid-19 pandemic, zombie companies may have been helped to survive in
the midst of public support provided to companies to cope with severe losses. stay and as a result avoid
the possible bankruptcy process or delay it, which will eventually reduce the overall productivity,
investment and employment. In this regard, tracking and the reasons for the formation of zombie
companies, considering its macro financial and economic consequences for the rest of the economys, is
vital. Therefore, in this research, an attempt has been made to provide a model for predicting the
zombification of companies by emphasizing the role of the government and the quality of profit, and
looking at the theory of political economy. For this purpose, the government intervention index was
measured through the percentage of shares owned by the government and state-affiliated companies
and the quality of profit through the two dimensions of profit management and profit sustainability, and
the required data from financial statements. The companies admitted to the Tehran Stock Exchange
during the years 2019 to 2019 have been obtained, the significance level for each variable and also for
the whole model has been calculated at the confidence level of 95% and according to the determination
coefficient of McFadden and The significance level of the z statistic, the research model has been
estimated. The results of the research indicate that the existence of a significant influence of government
intervention and profit stability on the formation Zombie of companies is not confirmed, while the
significant influence of profit management on the criterion of formation Zombie of companies was
confirmed.

Keywords: Zombie companies, government intervention, profit quality, political economy theory.
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