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Abstract

The pattern of stock returns in IPOs is influenced by the time preferences of various market
stakeholders. Founders and strategic investors, focusing on long-term stability, prefer conservative
pricing to avoid extreme volatility and facilitate gradual growth in stock value. In contrast, short-term
investors and speculators seek quick returns, which can lead to low pricing and initial price jumps. This
conflict of preferences shapes the pattern of returns, such that emphasizing short-term benefits usually
results in high initial returns. The present study, by examining 103 listed companies during 2018-2019
and using the panel data multivariate regression method, showed that company quality indicators and
short-term stakeholder quality have a significant negative effect on low pricing in IPOs, but have a
significant positive effect on earnings (returns) in IPOs.

Keywords: Company quality indicators, short-term stakeholder quality, low pricing, earnings, initial
public offering
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