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company_id Variable mean | median std min max | Shapiro_p
1 lag_inflation 0.282 0.335 0.145 0.068 0.475 0.000
1 lag_stock index 0.032 0.008 0.091 -0.081 0.464 0.000
1 lag_oil 0.005 0.007 0.088 -0.350 0.227 0.000
1 lag_dollar 0.037 0.029 0.056 -0.064 0.193 0.103
1 lag_gdp growth 0.025 0.031 0.060 -0.115 0.203 0.055
1 lag_interest_rate 0.237 0.230 0.041 0.163 0.335 0.233
1 reserve_coverage ratio 4.670 3.170 3.177 1.625 13.941 0.000
1 operating_liquidity ratio 0.092 0.085 0.046 0.031 0.208 0.005
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company_id Variable mean | median std min max | Shapiro_p
1 roe 0.051 0.039 0.068 -0.054 | 0.387 0.000
1 roa 0.006 0.004 0.007 -0.005 0.030 0.000
1 ratioclaims_premiumsreceived 0.803 0.803 0.101 0.592 1.077 0.049
1 operatingcost_income 0.091 0.087 0.042 0.009 0.199 0.313
1 resilience_index 0.919 0.922 0.015 0.873 0.938 0.001
2 lag_inflation 0.282 0.335 0.145 0.068 0.475 0.000
2 lag_stock_index 0.032 0.008 0.091 -0.081 0.464 0.000
2 lag_oil 0.005 0.007 0.088 -0.350 | 0.227 0.000
2 lag_dollar 0.037 0.029 0.056 -0.064 | 0.193 0.103
2 lag_gdp_growth 0.025 0.031 0.060 -0.115 0.203 0.055
2 lag_interest rate 0.237 0.230 0.041 0.163 0.335 0.233
2 reserve_coverage_ratio 1.978 1.770 0.750 1.200 4.672 0.000
2 operating_liquidity_ratio 0.083 0.066 0.054 0.024 0.240 0.001
2 roe 0.068 0.042 0.058 0.019 0.291 0.000
2 roa 0.021 0.016 0.020 0.004 0.095 0.000
2 ratioclaims_premiumsreceived 0.782 0.778 0.138 0.514 1.235 0.003
2 operatingcost_income 0.087 0.085 0.084 0.002 0.557 0.000
2 resilience_index 0.925 0.930 0.014 0.860 0.937 0.000
3 lag_inflation 0.282 0.335 0.145 0.068 0.475 0.000
3 lag_stock_index 0.032 0.008 0.091 -0.081 0.464 0.000
3 lag_oil 0.005 0.007 0.088 -0.350 | 0.227 0.000
3 lag_dollar 0.037 0.029 0.056 -0.064 | 0.193 0.103
3 lag_gdp_growth 0.025 0.031 0.060 -0.115 0.203 0.055
3 lag_interest_rate 0.237 0.230 0.041 0.163 0.335 0.233
3 reserve_coverage_ratio 1.809 1.804 0.478 1.036 2.619 0.038
3 operating_liquidity_ratio 0.130 0.119 0.045 0.056 0.203 0.011
3 roe 0.064 0.042 0.140 -0.159 | 0.795 0.000
3 roa 0.012 0.006 0.037 -0.017 0.227 0.000
3 ratioclaims_premiumsreceived 0.812 0.734 0.394 0.355 3.096 0.000
3 operatingcost_income 0.297 0.108 0.993 0.026 6.314 0.000
3 resilience_index 0.909 0.923 0.087 0.380 0.943 0.000
4 lag_inflation 0.282 0.335 0.145 0.068 0.475 0.000
4 lag_stock_index 0.032 0.008 0.091 -0.081 0.464 0.000
4 lag_oil 0.005 0.007 0.088 -0.350 | 0.227 0.000
4 lag_dollar 0.037 0.029 0.056 -0.064 | 0.193 0.103
4 lag_gdp_growth 0.025 0.031 0.060 -0.115 0.203 0.055
4 lag_interest rate 0.237 0.230 0.041 0.163 0.335 0.233
4 reserve_coverage ratio 0.909 0.943 0.675 0.163 2.050 0.000
4 operating_liquidity ratio 0.237 0.257 0.197 0.020 0.615 0.000
4 roe 0.107 0.084 0.083 0.000 0.329 0.000
4 roa 0.023 0.015 0.018 0.000 0.064 0.000
4 ratioclaims_premiumsreceived 0.734 0.712 0.195 0.345 1.275 0.016
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company_id Variable mean | median std min max | Shapiro_p
4 operatingcost_income 0.372 0.238 0.320 0.116 1.530 0.000
4 resilience_index 0.897 0.904 0.027 0.789 0.936 0.000
6 lag_inflation 0.282 0.335 0.145 0.068 0.475 0.000
6 lag_stock_index 0.032 0.008 0.091 -0.081 0.464 0.000
6 lag_oil 0.005 0.007 0.088 -0.350 | 0.227 0.000
6 lag_dollar 0.037 0.029 0.056 -0.064 | 0.193 0.103
6 lag_gdp_growth 0.025 0.031 0.060 -0.115 0.203 0.055
6 lag_interest rate 0.237 0.230 0.041 0.163 0.335 0.233
6 reserve_coverage_ratio 5.293 3.106 4.952 0.285 | 22.161 0.000
6 operating_liquidity_ratio 0.652 0.691 0.203 0.111 0.933 0.018
6 roe 0.132 0.130 0.100 -0.084 | 0.475 0.029
6 roa 0.014 0.009 0.019 -0.014 | 0.109 0.000
6 ratioclaims_premiumsreceived 1.335 0.840 2.451 0.316 16.040 0.000
6 operatingcost_income 0.362 0.128 0.882 0.035 5.073 0.000
6 resilience_index 0.829 0.846 0.143 0.000 0.930 0.000

Ul 903l (N Jgua

Variable ADF Statistic p-value Stationary (p<0.05)
reserve_coverage ratio -4.02 0.001 Ll
operating_liquidity_ratio -2.90 0.046 Ll
roe -1.57 0.000 Lle
roa -4.32 0.000 Lle
ratioclaims_premiumsreceived -10.94 0.000 Ll
operatingcost_income -4.87 0.000 Ll
inflation -7.75 0.000 Ll
stock_index -5.72 0.000 Lle
oil -10.88 0.000 (0
dollar -8.04 0.000 Lle
gdp_growth -6.47 0.000 Lle
interest_rate -6.36 0.000 Lle
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Jowo RMSE MAE R?
RF 0.069348 0.023744 0.704144
XGB 0.071009 0.02354 0.689803
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shock_var shock_level mean_delta std_delta min_delta max_delta
lag_dollar Extreme -0.00018984 0.00025414 -0.00000988 -0.0006877
lag_dollar High -0.00011939 0.00025252 -0.00002587 -0.0006233
lag_dollar Low -0.00003373 0.00009139 -0.00002052 -0.0002157
lag_dollar Medium -0.00009939 0.00022917 -0.00002656 -0.0005567
lag_dollar Severe -0.00013433 0.00024520 -0.00000089 -0.0006233
lag_gdp_growth Extreme 0.00003004 0.00005877 0.00000000 0.00014740
lag_gdp_growth High 0.00003004 0.00005877 0.00000000 0.00014740
lag_gdp_growth Low 0.00000000 0.00000000 0.00000000 0.00000000
lag_gdp_growth Medium 0.00000400 0.00000801 0.00000000 0.00002001
lag_gdp_growth Severe 0.00003004 0.00005877 0.00000000 0.00014740
lag_inflation Extreme -0.00091180 0.00090509 -0.00029226 -0.0025060
lag_inflation High -0.00091180 0.00090509 -0.00029226 -0.0025060
lag_inflation Low -0.00002259 0.00002897 -0.00006986 0.00000000
lag_inflation Medium -0.00043859 0.00103472 -0.00016126 -0.002502
lag_inflation Severe -0.00091180 0.00090509 -0.00029226 -0.0025060
lag_interest rate Extreme 0.00000000 0.00000000 0.00000000 0.00000000
lag_interest rate High 0.00000000 0.00000000 0.00000000 0.00000000
lag_interest rate Low 0.00000000 0.00000000 0.00000000 0.00000000
lag_interest rate Medium 0.00000000 0.00000000 0.00000000 0.00000000
lag_interest rate Severe 0.00000000 0.00000000 0.00000000 0.00000000
lag_oil Extreme -0.00006226 0.00005977 -0.00014659 0.00001091
lag_oil High -0.00004769 0.00004580 -0.00011424 0.00000417
lag_oil Low -0.00000267 0.00001760 -0.00003398 0.00002065
lag_oil Medium -0.00001882 0.00003122 -0.00007498 0.00001698
lag_oil Severe -0.00006383 0.00005789 -0.00014659 0.00000305
lag_stock index Extreme -0.00029762 0.00104068 -0.00236767 0.00037227
lag_stock_index High 0.00014768 0.00017213 -0.00013368 0.00037471
lag_stock index Low 0.00005500 0.00006605 0.00000000 0.00018307
lag_stock index Medium 0.00005147 0.00010972 -0.00006201 0.00026131
lag_stock index Severe -0.00021420 0.00087964 -0.00196088 0.00037416

Extreme g 8 +.o++ V= bl mean_delta Jlaie [+,V] o5 ;0 6 slol Lasls g3lu by 4 axgi b
sl y0 sae plax ST el 4l Jade 4 Cond (5,510l ls saeys ) sgus oS slixe 4y soy98
by Job jo S el Jlcllil a4y azgi b g dowy Caie Sdlatiunen (pwlido [0 Lol sy o Hlai 4y S48

.)9*4‘50 [ETIWE L;bl..a..él 9 )L)L.M u,».&bL{

vy V&7 Ylawo) / & 3la /17 0093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

(mean_delta) g 9Tl asls pw LS gl 1 gl

olid cpl il —v e e 2 QY dga ks S0l (EXtreme) ayuds Sad o 09 g0 gl | g gunno
D, S i (5,51l el b ialisl o 1y 31 ion p 65 Ol 4S5 amo e

b se Hal38l g, 4y s (ke Extremel Low 5l S'ad Sads Gioli8lbaoyls saie 1yl a0 e

«(Highcoin 5, g Severe) g (Extreme caine S gl (5 ool piin o Sgl Jil plow sl @
sl plgs i Ol s 4 S &3l b e jiiSly easmslis a5 Medium) Low

el grie mean_delta zglaw ST 50 g 0l (aas aie Sloa e

el 5B o L 5 01 Jho 4 003 g o5 o T Bls LABL adgs 0, e

gmean_delta ,olis s,y 5 (Zolaw 4o jomean_delta=0) s o o> LB ,,.;b RO TS ®
e (pl 45 Coed Random Forest Jus a5 000 oo lis Sad zolaw pled )0 0 40 &5 std_delta
=t 205 095 (b dan oS 13 (o (6510l el 53 0y €5 BB 5 00,80 S (sl
] oé}‘x ).a..’>l.)

(std_delta, min_delta, max_delta)l 5l Sausl,, o

Ol A e S 4 co (Ylstd_delta ) w5ls 1) ol 31 SauSTy o oo plows ali g py5 @
Ayl Sglate Cowlus S 9l

el «(Sed Sl Gl L Jy cwl (Ken L...)_o.. Sliladyls wgie SauSlyr e g5l F5 @
Dydse Sy Ol

Slp b b LSS Lu).m S el Sl sl jho Kooy std_delta o &5 9 golaisl oy o
Lasuff.u ﬁLoS

(min_delta, max_delta)ol oss iSlos 9 J8los

et YO e e VAV el sy aals il pye8 @

oo ylis (oo oYY b+ - YY'P-) Severe g Extreme )0 429 JB o aials: plow asll @
el ol 150 Dby @ eSS 14 B apals juiSTly

] Sgazme g Sz oS Ol i aelor Yo g i e

s (6 S o3Il BB o 1o Loy it oy ¢y 5 golazdl i, @

1 beS b Comlus (35S, n ()

Py e
plow pa>la o

\E-F Gl / $E alis / 1F 029 7YA




O 9 (omlB Jaaws / v S (53450 32 bt (5 3LaIBI ywo yianl (5LR9a i a5 Aoy LA yubs Lo (5 )SSlg3 (Has yis

thwgie Cowlus (Y

Nogy e

Sl A o as, e

TS ®
oSl (F

R o kB g DweolisS 6olaidl gla pxie 31 @
(e (F g Code S 9l (S ) iyl s il plows ol o b psie (S
S g o] 4 s S 10 (5,510l oo (6l eoimaylis a0 Soopdelta b olo e o

S5 Jloel 51 o (A Resilience Index) (s,5lob asls &l s Heatmap 51 sl ob5,0 slp
els g il Coad oy F5 « GDPOL 95 5yl Fy8 Jolls (D (sl e Judo ol jo .ol oolail
Bl oo ) S8 8 4 gl a5 Wul ow, Extreme U Low | S'ed molaw 9 (o9

Effect of lag_infiation on Resilience

~ -0.0003 -0.0003 0.0000 0.0000 -0.0003

0.0006 0.0006 0.0000 -0.0002

2

0.0006

0.0009 0.0000 -0.0001 0.0009

Company ID

0.0008 -0.0000 -0.0000

g

High  Low Medium Severe
Shock Level
Effect of lag_dollar on Resilience

0.0008

Extreme

~ 0.0000 -0.0000 0.0000 -0.0000 0.0000

o 0.0000 0.0000 -0.0000 -0.0000 0.0000

=}
z
§ = 00002 -0.0000 -0.0000 -0.0000 0.0000
£
3
< 0.0001 0.0000 -0.0000 0.0000 0.0000
©

0.0002 XL 06

Low  Medium Severe
Shock Level

Extreme

High

7Y4

Effect of lag_stock_index on Resilience

00025
~ 00004 00004 00002 00003 0.0004
0.0020
~ 00003 0.0003 00000 0.0000 0.0003
00015 o
>
§ o 00002 00001 0.0000 0.0000 0.0002
~ooo0t0 &
o
_o000s < 00001 00001 00000 00000 0.0001
-00000 © [ 0.0001 0.0000 anom
Exteme  High  Low Medium Severo
Shock Level
Effect of lag_gdp_growth on Resilience
00005~ 00000 0.0000 0.0000 00000 0.0000
00005 ' 0.0000 0.0000 0.0000 0.0000 0.0000
0.0004
=S
00000 0.0000 -00000 -0.0000 -0.0000
- 0.0003
—00002 < -0.0000 0.0000 0.0000 0.0000 0.0000
- 0.0001
P 0.0001 0.0001 [EXSRRNNIN 0.0001
= 0.0000
Extreme  High Low Medium Severe
Shock Level

Heatmapl Couwlue Lo ) SO0

- 0.0000

- -0.0005

~-0.0010

0.0015

-0.0020

0.00014

0.00012

000010

000008

~ 0.00006

- 0.00004

- 0.00002

~0.00000

Company ID

Company ID

V&5 Ylisne) / $E by /17 093

Effect of lag_oll on Resilience

= 0.00002
00000 00000 00000 00000 00000  _ 1000
- -0.00002
-0.0001 -D.0001 EeXveleliRE X1 4R -0.0001
—-0.00004
-0.0000 -0.0000 B [~ ~0:00008
- -0.00008
-0.0001 -0.0001 0.0000 -0.0000 -0.0001 00010
000012
-0.0000 0.0000 0.0000 0.0000 -0.0000
=0.00014
Extreme  High  Low  Medium Severe
Shock Level
Effect of lag_interest_rate on Resifionce  1e-16_
0.0000 0.0000 0.0000 0.0000 0.0000
~-02

0.0000 0.0000 0.0000

o

0.0000 0.0000 0.0000

0.0000 0.0000
~-04

oo
- -0.6

0.0000  0.0000 08

0.0000 0.0000 0.0000 {0.0000 0.0000

Extreme Low  Medium Severe

Shock Level

High



Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

45743 (oo LS 39 JSb s
SIS & i S b 28l 5 05,10 (6,510l (a3t p 1) e 3l i 5 E s ()
Oglise A oguma
Lo b Coles saimolis (yls yao 4 Koo b @S Jlewy Ol il oy # 5 s GDP s, (Y
gl 2z 5 polie og OleSy Al Eedsl el b ie (al SeolisS i @ (55100
ot S e (pl 9 00,50 ol ghwlas GDP Ol 4y Cos Jow a5 ams o ol
Gl 0as Cod yho ply Seb o pled )0 oy #5551 500 Bk 5l ls b i 5,610b
S, dey (sS i (5,010l (g bolire 3B Sl Jae jo psie (pl dBs e lid aS
b3 e L8y e el Ll o)ls g8 g ake Bowes Al ol Caod ey s g cas (P
Ao oo lid e Slasad slaS el jo g Cude Jil (ads slaSed jo g alils
2 NS5 Sz elgs v s 9 55 55 0597 s oasas el (IS SlacS st oS was e LiS @l
9 )b Judowi 5 25 903l (gl owlie Il Random Forest Jow g aiiws don oS o Jbo (5,5l00
S oo w248 Collaol goladl byl i o
5 95,1 58 5 5yl £ Sllegs blie 1o 1) spdyaes] oytier e GlacSys o5 was e i b
o0 dgae 1y Ll Sl (5,510l wilgs o 0385 cl 5o &l LKy Sloladl

G5 ams
M Ly b s (s lolae jeba de oS 18 Jlo (655l55 45 ans e Glis gl ol @l
Gl el 10 wz g BB Olyed corge allg ge (soladl oyl slagy b 5 o)l 18 goladl
oS sd S Lyl b a5 ols Lt golamdl Sad prlaw gty ool s 51,5 Cise (6 jlotpnds igds o
b ysiie plo 5l G 551 25 9 a9 b azlye )3 Sl et ls Olpess (Slee Extreme & Low zlaws
oM 3 s gy S8 5 o 5,510l 2 L5 it kol i 33 al 5 S5 (shie
Gl (s S9et ol ya Wl oo i GlacSsd po o5 SlaigTay o)l (s e )13, )y 3L
O @l corimmen 25800 Jilette (6 Sl Rl o 4 iy O 1 eS80 wad sl o Lol il
2 520 3)lge 5l 6ol 3 g 3gaome Sluose £ 9 (A1 (AIBL adg ab) Wi S Dl s oS 0
el 00,55 el o] s o (5 lobie Gl oo g 35,10 (6, 551g5 Laslis

ols LS PCA 5 i Jbo 6,Klg oS 5 s li o5l |US ;o Random Forest v 5681 (5,5, 54
Gmaiz 5 0dazy ) (silede sl 9ellS (50,50, Wlgge (Sundile S0l slaghy, 5l eslitul &S
O sloypiie 5 2555 Jbo laasls jl legaze lojer Sl cusl o8 Jas nl il Jbo o Silgs
D25 i (oS O jg0ds il e lags b (o 1) S 1o (1iSTy g a5 05910 (5510l 5 1 goladl
SSed 4 S (Jbo s Nlg Somliz 0)by0 (2525 aaled @] odle Sl agh e S cnl @

V&7 Yoo / #E 3l /17 0093 ?Z-




O 9 (omlB Jaaws / v S (53450 32 bt (5 3LaIBI ywo yianl (5LR9a i a5 Aoy LA yubs Lo (5 )SSlg3 (Has yis

Gly ey JoSo Wilgica symmecals slalpl 5l eoliul a5 S oo 05T @SSl 55l 5 o0y
DL dagy Ceio 50 Sty (b)) S s S,
opr 5 SlaS Sldlas 5 OS5 Jlo cpl basjlo glaay slasly (Jbo codl 1) aie i1 o it
2 St FIE S oy p )90 0590 0 0p £ WBO e Gl g% (nl S wiles,S A1 Jloliaa |,

@S 1 B 01 ol o 4y den Cario (o g IS Clws (Gl e plo diz anlllas ol slaail
slaspal, 53 (ol syl 5| (Ko plyea w5l &5 Sblags 5 98 5l (B Sy Su e 55 53
D ol Cusli (6, S, idiey Glacilaw (b gl ad T b 0 den oS 0 Jb (6,Klg
ol Glaolls 4 e (Siwly (2ol 5 (55850l LSl 13 (6K5k o5 Sl slae g0 40
223 o Hlis (6 lwdnds ol S ] pes amo )l S 1o Jlo (5,510l wilg3 o o siond slS5is pl 4o
ool k8, 0 oy BB oKeal § ot Luluo olaidl slacSed 4 Cans ojlail S s oS 1o acn
Sy o0 513 4 (6,90 (Risk-Based Supervision) Sy 5 (cive O)la slacse )l Caons 4y &S5 >

@ Wlgi oo ol logy )l g (bl 6 50k 2 (He (St slade Sl ekl ()l laie 5|
sl ey i Jloj slol 5 8,5 Jlo (5,515 51 5y s b S SaS LB S
‘).}AJM" .'oLaJ LsiLwL..M: » 05)'{.9 ‘LQJ).MJ QL..A L)" @L..: A.M..:LM 9 \))‘\A—)Lﬁ.‘.ﬁ" k)“)'“""" Lgl‘ﬁuﬁ'“)'l 6‘0)9\) 6‘?‘
Ailg oo o Jlo Gyl g Sn,y Cupde sbasly o Jow iz (65,540 oKy maw jo ol
A2 3gu |y Jgaze (5 )l Cad lacnliw 5 2oy JLSLo da ol)ls oS 5 030 (6 S el

S8 Az g3 8 50 a8l ;udi ;o Wb aS Caul dxlge Covgame wiz b Giegh ol iz gr LB mlis sg>g b
Civo S 45 gl peesd 5 009 Sg0mme (ow) g o Ao SOCS 10 slasi g glej aseld sASQi Sz S S
oSty wyp OBl g wilazd I 138 eolanul 0,90 dad mlaw jo osls (pge el blisl aissls
5 i OIS s yaie Lol 35 e aslllas () 50 (pgus ol 0355 o238 (Ko b dilale) ibaeolisS
w.osb E_A.AAS Sle ng)L.S) 9 6)L.>L.o J-‘"j-‘: u’)').: 9 00y u,u)»..gé B U’JLc L;LA&}LA )l 6‘499,@.7@0
adloazs Blod Jaw ;0 (S Co pae (ol slacislow 5 oSl sl o 25,0

W3S 5 10 018 S8 Sl piion L a4 Wil co yaame diz 50 ST sla eyl plol ull (pl
Slrools g don slocs i 3l (g iin olawi (5 Y eb (Sloj 0,90 3l (6,50 e b (g Oladllas 098 oo slgiioy
et S oy cilie Glog slagil o 1, Jlo (5, Sl 5,18, slogSl g b (sl VL lsi b
SeaSd «Spzmdsw md) Slodae b (S LS GlaJos b (nile 6250k los Sog) S 5

7&\ V&7 Ylawo) / & 3la /17 0093




Ul Plo 3o (pezil — (51T Aslo yan YIS Hid9 3y (yole doliiod

Al Jo 6Kl bl g (a2 )13, 5l 65350 pgal Wl o syt Slose b Gooe (orac
REV-N)

SaSs) (Glleas S (S8 CoaSlo 055> @ syl Slayaie aely (S (K3 g )
O @l dwlie 15 S (gysll p Fge Wiz Jelse plulid @ wilgie o Jlo slagsysls 5 oodd]
Wlgieo & Sl (ooter (Sloymae K00 5l 5 Dgliie () e la)liSlo b slon lapllas (e b a5
o 685 G RSUSE 55 6T eal 5 ool Lo SR i S0 a5 09d Sl ean] wlagi o

osliinl eeul 039y golatdl il Slagy lw Sl 5 (iS85 p gl onl Slol 555 4z S
S slepiags 1o wlgioo SHAP (agy 5ol (odle (65050 sladae 6y i aid iy sloyl3yl 5]
oo 6 S peead (o pf (Sl jans 5 (Saien ) e B i o piite (elas DIST 5885 (ow) )
N sl pxie (5,135 51 (sl )5 g5l S 3ae S50 4 wilgh oo o0 S (0l (625,54 0,5 1,8 ooliul 5550
LS S do sl 18 e 6 ,Slg5 1 solazil

&l Cow pi3

Sloosl 5ol 55525, b oy (slotintn o (5,55 0 Slobra Jas (1T44) 0558 e wsaily
NPV APY o Sl

Sl Y Il 6,555 Joe byme OV abolb g o 5 thpons 6 et 48 pwaize e 1y csizle
oleditul o Cato ;0 Sy ) o pde Hluled o Cais )0 Co e

2 o pdgenal 5B OFT) gaie 555 5 o ple  Sohara s e cn o mm dems (5, S 500>
5 S slecdrin Glpl alew L o eadadndy es s Je o)l pesiadsen
Y=YV )Y g, Lo pus

2 SN o ble Llod (VF+F) 4l osljims g o (§ s, 08l (5000 (300 1o s plis
Sl sgm 4 (B rimdle 6550k slapt ;S g LIS (ygem 5, 5l ooliinl b 5588 (sladen
il oy 4z pdy oLl oolel VL) glilate 5 (6,08 ol dxwgs Slalllas aslilad  golazd]
htmlYYAAY#https://www.srds.ir/article (V¥ ¥ asawl « Y 5l Wl

G50l 5l ool b o 15 K8 yg st sla e o (VF+¥) L e s 5 g e il
YEY Y bl e s b sl gl il

\ Ohttps://jafci.com/index.php/jafci/article/view/

\E-§ linwo) / $E s / 1F 09 ey



https://www.srds.ir/article_228846.html

O 9 (omlB Jaaws / v S (53450 32 bt (5 3LaIBI ywo yianl (5LR9a i a5 Aoy LA yubs Lo (5 )SSlg3 (Has yis

St 9 Jlo oS Gt 5 OrBle RT3k 38 OV FY) ealnl (n e g i st
Olpl yo olalus g o paw g Sldlas  Jodlipy (il aiS crano il (6l (Lo s 115 poaas
Y\ - A« Qhttps://civilica.com/doc/ .l ;45

St 5 6okl sl o g uiile (650l sl Joe oIS awslie (VEAY) . e colin] g e lolis o ISg5
YF—OY «(HOW S S e Sl S Sy
Y-YYYOVY-.YOVY/jfm. ) - .YY - O Vhttps://doi.org/

e RSy St i S O 1) e sz 2 5 1 el o s Sl simme ol
olopo 5k Jolow aelidad - (ndle (6 250k slapi ;5151 6505000 b (o5l 2 9 (ops SlOS 20
A=Y (Y)Y

Cardarelli, R., Elekdag, S., & Lall, S. (Y- -9). Financial stress, downturns, and recoveries. IMF

Working Paper No. WP/\« +/- 4.
https://www.imf.org/external/pubs/ft/wp/Y « - /wp- a4\ + - .pdf

Kumar, M., & Thenmozhi, M. (Y- - #). Forecasting stock index movement: A comparison of support
vector machines and random forest. SSRN Electronic Journal.

https://doi.org/\ + .Y YV /sstn. AVZOF ¥

Rawat, S., Rawat, A., Kumar, D., & Sabitha, A. S. (Y- Y)). Application of machine learning and data
visualization techniques for decision support in the insurance sector. *International Journal of

Information Management Data Insights*, V(Y), Y-+ Y.
https://doi.org/\ « .\ < V#/jjjimel.Y « YV Ve« « VY

7ey V&7 Ylawo) / & 3la /17 0093




Financial Economics
Vol. (16) Issue (64) Winter 2027

Predicting the Financial Solvency of Insurance Companies
under Economic Stress Scenarios Using
Machine Learning Algorithms

Soheil Ghasemi
PhD Candidate in Finance, Department of Accounting & Finance, ST. C., Islamic Azad university, Tehran, Iran.

0559698941 @jiau.ir

Ali Baghani
Department of Accounting & Finance, ST. C., Islamic Azad university, Tehran, Iran.
(Corresponding Author)
a_baghani@jiau.ac.ir

Bijan Safavi
Department of Economic, ST. C., Islamic Azad university, Tehran, Iran.

b.safavi@jiau.ac.ir

Nowruz Noorollahzadeh
Department of Accounting & Finance, ST. C., Islamic Azad university, Tehran, Iran.

nour547@jiau.ac.ir

Abstract

This study aims to examine the impact of economic stress scenarios on the financial solvency
of insurance companies and to develop an accurate machine-learning-based predictive model.
To this end, quarterly data on key macroeconomic indicators including inflation rate,
exchange rate, oil price, stock market index, gross domestic product (GDP) growth, and
interest rate were collected and combined with a set of financial indicators of insurance
companies. To measure financial solvency, a composite index was constructed using
Principal Component Analysis (PCA), and the performance of several machine learning
algorithms was evaluated. The Random Forest model was ultimately selected as the superior
predictive model.

To analyze the response of financial solvency to economic fluctuations, five levels of
economic shocks (Low, Medium, High, Severe, and Extreme) were defined, and Monte Carlo
simulations were conducted for each shock level. The results indicate that inflation and
exchange rate shocks exert the strongest negative effects on the solvency index, with the
magnitude of solvency deterioration increasing as shock intensity rises. In contrast, the effect
of the stock market index is nonlinear and varies across shock levels, while oil price,
economic growth, and interest rate exhibit limited or near-zero impacts. The findings confirm
that the financial structure of insurance companies is highly sensitive to macroeconomic
fluctuations, and that the Random Forest algorithm serves as an effective tool for stress
analysis and solvency prediction under adverse economic conditions.

These results can be utilized in the design of regulatory frameworks, assessment of financial
resilience, and formulation of risk-hedging policies within the insurance industry.
Keywords: Machine Learning; Financial Solvency; Insurance Companies; Economic Stress
Scenarios
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