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Abstract

The theoretical foundations of the research shows that Corporate social responsibility can
affect the default risk of companies by reducing transaction costs and increasing access to
cheap financial resources. In the current research, using empirical data related to 155
companies admitted to the Tehran Stock Exchange between 1394 and 1401, the relationship
between Corporate social responsibility and default risk was investigated using multivariate
regression analysis using ordinary least squares method in Eviews so that we can improve
the default risk prediction models of companies. The current research is applied in terms of
purpose and is classified as descriptive-correlation research. The data of this research
includes the financial and trading information of the companies of the research sample, which
were collected according to the case by referring to the databases of the publishers of the
stock exchange, the information software of Rahavard Novin and the database of the Tehran
Stock Exchange Technology Management Company. The findings of the research show that
there is a negative and significant relationship between Corporate Social Responsibility and
default risk of the companies of the research sample. In general, the results of this research
provide signals based on financial realities for companies in order to invest more in the field
of social responsibility and also to improve default risk prediction models, in which some
executive suggestions have been presented.

Keywords: corporate social responsibility, default risk, default risk probability distribution
function, expected default frequency.
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