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Abstract

Taxation is a fundamental aspect of modern life, and tax evasion is one of the main activities of the informal sector
of the economy and is considered one of the most important issues and problems of the tax system. Given the
fundamental role of tax evasion in reducing government revenues, it is important for policymakers and financial
officials to be aware of the reasons and determinants of tax evasion in the Iranian economy in order to control and
reduce its growth. This study aims to present a tax evasion prediction model from the perspective of fraudulent
financial reporting among taxpayers, qualitatively and based on grounded theory. The statistical population of the
study included 24 experts and elites from the Tax Affairs Organization and highly experienced academic elites who
were selected using the snowball method, and interviews were used to collect the required data. After
implementation, textual data were analyzed using three consecutive stages of open, axial, and selective coding using
MAXQDA2020 qualitative software, and finally, a paradigmatic research model was developed. The results show
that the tax evasion prediction model is centered around the central category of tax evasion from the perspective of
fraudulent financial reporting, which is influenced by causal conditions (pressure factors, opportunity, justification,
fraudulent financial reporting, and environmental and legal factors). This process begins with causal conditions and
leads to the formation of a central category that helps to strengthen the prediction of tax evasion using strategies and
its consequences (economic, legal and fines, and organizational and governance) for improving economic indicators,
improving social indicators, and combating tax evasion. Technology and algorithmic, human and behavioral,
environmental and economic, legal and ethical are also among the conditions that interfere with the tax evasion
prediction model, and data analysis and technology - artificial intelligence and machine language learning,
benchmarking and anomaly analysis, financial reporting analysis - identifying red flags in financial statements are
among the strategies to strengthen the spirit of tax evasion prediction. The statistical population in the quantitative
part of the study included all taxpayers in Tehran province, and 442 people were selected as a statistical sample
using simple random sampling software. The measurement tool in the quantitative section is a questionnaire
(extracted from the qualitative section). Then, the hypotheses extracted in the qualitative part of the research were
analyzed using structural equation modeling with the help of SmartPLS3 and Spss24 software. The research findings
showed that causal conditions have a direct and significant effect on tax evasion prediction, tax evasion prediction
on tax evasion prediction strategies, and underlying and intervening conditions also have a direct and significant
effect on tax evasion prediction strategies, and finally, strategies have a direct and significant effect on the
consequences of tax evasion prediction.

Keywords: Predicting tax evasion, fraudulent financial reporting, and data-driven theory
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