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Abstract

In the presence of agency problems and information asymmetry, the company's reliance on
internal sources for financing increases, and the role of corporate governance becomes
important. This study examines how corporate governance affects the sensitivity of measured
cash flow in the presence of disclosure and corporate governance on investment. In order to
assess the role of corporate governance, this study will conduct a corporate governance index
based on a large-scale survey of 400 managers and certified accountants from listed
companies during 2024. This study uses a structural equation model to analyze the
components of the company's investment so that the cash flow variable is associated with
corporate governance and disclosure indicators. The results showed that improving the
quality of corporate governance and disclosure of financial information have a mediating role
in the relationship between cash flow and investment. Corporate governance can also have a
direct effect on the sensitivity of investment to cash flow, but this effect is amplified by the
mediation of information disclosure. Also, the relationships between financial constraints and
information transparency have a mediating role between corporate governance and
investment sensitivity to cash flow.
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