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Abstract

The main purpose of the current research is to design a native model of herding behavior of
individual investors in iran's capital market. This research is exploratory in terms of its
purpose and is qualitative in terms of method. It has been conducted using the grounded
theory method. The data was collected through semi-structured interviews with 16 experts
based on the criteria mentioned in the snowball sampling process. The statistical population
included capital managers, consultants, portfolio managers, managers and experts of
investment companies. At the same time as conducting interviews, the collected data were
analyzed and coded. In the open coding stage, 237 extracted codes were converted into 49
sub-categories as more abstract concepts and finally 6 main categories were identified. The
final model, which resulted in selective coding based on the results of open and central
coding, states that the herding behavior of individual investors in Iran's capital market is a
function of emotional, cognitive, perceptual, cultural, social and demographic factors.
Experts studied and confirmed the validity of this research.
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