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Abstract

The present study aims to model aggressive tax policies in the Tehran capital market. This
research is exploratory in nature and covers the period from 2011 to 2023. The model
estimation was conducted using data from 221 listed companies. In this study, 80 variables
affecting aggressive tax policies were examined within the framework of a Dynamic
Selective Markov Chain Monte Carlo (MCMC) simulation modeling approach. The results
indicate that 16 variables were identified as the most significant determinants of aggressive
tax policies. Furthermore, the findings reveal that firm-specific (internal) variables play a
more important role than external variables in the adoption of such strategies. Among the
examined factors, firm size was identified as the most influential determinant of aggressive
tax policy adoption. Given the negative effect of firm size on the adoption of aggressive tax
strategies, the results support the political power theory in explaining aggressive tax behavior
among listed companies.
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