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Abstract

This study aims to investigate the impact of liquidity and financial leverage on the quality of financial
reporting, as well as the moderating role of cloud accounting in commercial companies. In the first
model, the direct effects of liquidity and financial leverage on financial reporting quality were
examined. The results obtained from estimating the regression model using the Generalized Least
Squares (GLS) method indicated that liquidity has a positive and significant effect on financial reporting
quality; firms with higher liquidity levels, due to reduced financial constraints, possess greater ability
to produce accurate, transparent, and reliable financial reports. In contrast, financial leverage exhibited
a negative and statistically significant impact on financial reporting quality, reflecting increased
contractual pressures, credit risk, and managerial incentives to manipulate information in highly
leveraged firms.

In the second model, the role of cloud accounting as a transformative technology in the financial
reporting system was assessed. Findings showed that cloud accounting has a strong, positive, and
significant effect on financial reporting quality by enhancing internal control systems, increasing data
processing speed, and providing real-time access to financial information, thereby improving the
reliability and transparency of financial reports. Moreover, the results demonstrated that cloud
accounting strengthens the positive relationship between liquidity and financial reporting quality and
reduces the negative effect of financial leverage. In other words, cloud-based technology plays a crucial
role in reinforcing firms’ financial functions and reducing their vulnerability to liquidity constraints and
debt pressure.

By presenting empirical evidence from Iranian firms, this study provides a clear picture of the
simultaneous interaction between financial factors and modern accounting technologies. It shows that
the proper combination of financial structure and technological infrastructure can significantly enhance
financial reporting quality. Finally, based on the study’s findings, several recommendations are
provided for managers, regulatory bodies, and future researchers.

Keywords: Financial reporting quality, Liquidity, Financial leverage, Cloud accounting, Moderating
effect, Smart financial reporting, Capital structure.

640


mailto:Peshkaut.alzangana@iau.ac.ir
mailto:drzhajiha@iau.ac.ir
mailto:kordlouie@iau.ac.ir


    Q u a l i t y   o f   F i n a n c i a l   R e p o r t i n g    i , t =   𝛽 0 +   𝛽 1     L i q u i d i t y  i , t +   𝛽 2     L e v e r a g e    i , t +  ∑    𝛽  k     C o n t r o l   V a r i a b l e  i , t +  ∑    𝛽  n     Y e a r & I n d u s t r y  i , t +   𝜀  i , t


    Q u a l i t y   o f   F i n a n c i a l   R e p o r t i n g  i , t =   𝛽 0 +   𝛽 1     L i q u i d i t y  i , t +   𝛽 2     L e v e r a g e    i , t +   𝛽 3     C l o u d   A c c o u n t i n g  i , t +   𝛽 4 (   L i q u i d i t y  i , t ∗   C l o u d   A c c o u n t i n g  i , t ) +   𝛽 5 (   L e v e r a g e    i , t ∗   C l o u d   A c c o u n t i n g  i , t ) +  ∑    𝛽  k     C o n t r o l   V a r i a b l e  i , t +  ∑    𝛽  n     Y e a r & I n d u s t r y  i , t +   𝜀  i , t


   TA  t =  NI  t −  CFO  t


     TA  t    A  t − 1 =   𝛼 1  1    A  t − 1 +   𝛼 2   ( ∆  REV  t −   ∆ REC  t )    A  t − 1 +   𝛼 3    PPE  t    A  t − 1 +   𝜀  t


    D A  t =   𝜀  t


  FRQ = −  |   D A  t |


  CA =   IT   Expense  Administrative   Expense


    Q u a l i t y   o f   F i n a n c i a l   R e p o r t i n g    i , t =   𝛽 0 +   𝛽 1     L i q u i d i t y  i , t +   𝛽 2     L e v e r a g e    i , t +  ∑    𝛽  k     C o n t r o l   V a r i a b l e  i , t +  ∑    𝛽  n     Y e a r & I n d u s t r y  i , t +   𝜀  i , t


    Q u a l i t y   o f   F i n a n c i a l   R e p o r t i n g    i , t =   𝛽 0 +   𝛽 1     L i q u i d i t y  i , t +   𝛽 2     L e v e r a g e    i , t +  ∑    𝛽  k     C o n t r o l   V a r i a b l e  i , t +  ∑    𝛽  n     Y e a r & I n d u s t r y  i , t +   𝜀  i , t


    Q u a l i t y   o f   F i n a n c i a l   R e p o r t i n g  i , t =   𝛽 0 +   𝛽 1     L i q u i d i t y  i , t +   𝛽 2     L e v e r a g e    i , t +   𝛽 3     C l o u d   A c c o u n t i n g  i , t +   𝛽 4 (   L i q u i d i t y  i , t ∗   C l o u d   A c c o u n t i n g  i , t ) +   𝛽 5 (   L e v e r a g e    i , t ∗   C l o u d   A c c o u n t i n g  i , t ) +  ∑    𝛽  k     C o n t r o l   V a r i a b l e  i , t +  ∑    𝛽  n     Y e a r & I n d u s t r y  i , t +   𝜀  i , t

